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Type II Agency Problem.Blockholders
Counterbalance and Corporate Innovation Investment

ZUO Jingjing' » TANG Yue-jun®,SUI Yue?

(1. Business School ,University of Shanghai for Science and Technology ,
Shanghai 200093 ,China ;2. School of Management s Fudan University »
Shanghai 200433 ,China)

Abstract; Based on the theory of ultimate control right and empirical
evidence from listed companies in China, it reaches conclusions as follows:
firstly,controlling shareholders involved in type II agency problem are defi-
cient in the motivation for consistent high-level innovation investment; sec-
ondly,the increase in the shareholding of other large shareholders is benefi-
cial to the promotion of R&.D and innovation investment in listed compa-
nies; thirdly,other large shareholders counterbalance in private listed com-
panies is contributive to the increase in R&D and innovation input and other
large shareholders in state-owned listed companies can not play their due su-
pervision and counterbalance roles.

Key words: type II agency problem; deviation of controlling right and
cash flow right; blockholders counterbalance; innovation investment; ulti-

mate control right (wHERE F F)
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