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On the Relationship between Client Importance and
Audit Quality : Moderating Effects of
Corporate Governance

I.I Ming-hui', LIU Xjao-xia®

(1.School of Business  Nanjing University s Nanjing 210093 ,China ;
2.School of Business s Hohai University s Nanjing 211100,China)

Abstract: Based on the data of Chinese A-share listed companies and
their accounting firms from 2007 to 2010, this paper explores the relationship
between client importance and audit quality and its differences under differ-
ent corporate governance environments. It shows that client importance is
positively related to audit quality as a whole,but is negatively related to au-
dit quality under low corporate governance level. It states that the relation-
ship between client importance and audit quality is affected by corporate
governance,and effective corporate governance helps to relieve the negative
effect of client importance on auditor independence.

Key words: corporate governance; client importance; audit quality; au-

ditor independence
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