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The Reform of Housing Allocation System in
Urban China and Its Allocation Effects

LUO Chu-liang

(School of Economics and Business Administration ,

Beijing Normal University s Beijing 100875, China)

Abstract; Based on the urban household survey in 2002, this paper dis-
cusses the distribution effects resulting from the large-scale privatization re-
form of public housing in the middle and late 1990s. It focuses on two is-
sues, namely the basic characteristics of the population purchasing the public
houses at a discount and the real subsidy scale concerning purchasing the
public houses at a discount as well as its distribution. The empirical results
indicate that work experience has significant effects on the behavior of pur-
chasing houses and such factors as CPC membership, education, work unit and
its features affect the behavior of purchasing public houses at a discount, while the
housing prices only have very limited effects on the behavior of purchasing houses.
In addition, the subsidies concerning purchasing the public houses at a discount
widen the welfare inequality among urban residents.

Key words: housing reform; subsidy; inequality
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