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INSHR  [0.1220°" | 4.92 [0.1270"" | 3.44 [0.1900°" | 4.07 [0.1220°" | 3.06 [0.1980°" | 3.78
ROA  [0.0066°" | 7.33 [0.0057°" | 4.99 [0.0081°"" | 5.42 [0.0054"" | 4.57 [0.0088°"" | 5.61
GROWTH | —0.0001 | —0.71 | —0.0000 | —0.23 | —0.0001 0.55 0.0000 0.22 0.0002 1.32
SIZE  |0.1390°" | 24.73 |0.1280"" | 16.12 |0.1540" 18.78 |0.1260°° | 14.86 [0.1460°°° | 16.80
LEV —0.0001 | —0.32 | 0.0004 | 0.83 | —0.0006| —1.20 | 0.0004 0.89 | —0.0002| —0.45
BOARDN [0.0058 " | 4.71 |0.0042°" | 2.50 [0.0069°" | 3.84 [0.0049°" | 2.75 [0.0081 " | 4.25
INDIR 0.0017""" 3.22 0.0025""" 3. 40 0.0008 1.11 0.0025""" 3. 14 0. 0009 1.07
FSHR —0. 1520 —4.33 |—0.1100""| —2.25 |—0.1890"" —3.68 —0.1100" —2.09 [—0.1850""" —3.40
SHBAL | —0.0002 | —0.66 [—0.0009"""| —2.60 | 0.0001 0.32 | —0.0007 | —1.90 | 0.0001 0.25
DUAL 0.0192 | 1.40 |0.0383 2.07 | —0.0027 | —0.13 |0.0400 2.05 | —0.0098 | —o0.44

e 90
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gR2 HREAEFREGIZMBIEETZVEAAREREAXEANRT LR

/5 R (D) (2)AC_H (3)AC_L (AC_H (5)AC_L
AU T i AH T 1A RH T A T AU TfE
SOE  [-0.0740°" —6.49 [~0.0749 | —4.89 0.0602 "] —3.50 [-0.0818 | —5.04 [-0.0649"""| —3.53
AREAT  [0.0974"" | 7.95 [0.1130°" | 6.96 [0.0906 " | 4.81 [0.1150"" | 6.68 [0.0841 " | 4.20
AREA2 0.0062 | —0.43 | 0.0040 | 0.20 0.0071 0.33 | 0.0029 0.14 0.0130 0.57
cons 7.2700°"" |(63.79)|7.6620 " | (47.57)|7.1160" " | (42.94) |7.5150 " | (43.57) |7.1710""" | (40.60)
N 9 456 4707 1658 1208 1176
adj. R’ 0.258 0. 268 0. 264 0.268 0.262
F 77.54 41.12 39.93 36. 84 35.53
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(1) FF 7 5 S5 460 i B0 P G 560 . 3 o D] 432 I T 2 ) 90 R 0 Ay ST 7
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(2) 3T Z BRI R U6 . MR AT IR ACE R Y B3 25 5 AT ek 52 4
W7 S AR B A 5 Sy S ) A DG E R A A FI I 2 R R A E A B
AN B AR B A3 AR 1 A8 Ak R B Tl S HE A KO TR B0 A E A
O 5 MAZZ TE AH C R BB VR A 6 2k 57 3 5 W B AT A 1) 38 SO0 S TR 58 4 S Xof il
ST HE R 2 A T AU M R RN . B 22, AR I A DG R IE A A E] 22
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AT U M . R it FRATTE 4 i B8 ) 22 o AR AT A 0, ) — SR R
S )E — 4F B AR B AR A8 Ak CAAC, ) X B — Jm oh 7 FE 5N Ry AR Ak
(ALnCOMPO) #E47 H . S5 5% BoR A |l I %A 3T 1 B AR 1 A2 1k
ey N7 SN U B R A R A R AR R T I A O O R R A A A ]
B 22 5 L T 220 BRI B B A 38 A 19 28 b 0 2y 7 260 = e U R A7 )
AN F) ST FE S A NG ) 25 S5 0T R 0 ik 37 2 S T T I 4 ) A DR
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(3) HABFREEMEAS 50 . % F A SR FH AR B AR B 46 b 1] BB AS RS 0 L 3R
TR T 45 B2 R VR N B AR AR &, LA 25 5 5 A 2510 AR — 50, K
Fi 7] A7 TR0 A7 oMl v A7 500k 0 07 A6, 8L ] 0 2 5 77 o M) B 4 o T, FRATT e R T )
AR R AT b BB AR by 0 0 B o, 553 10 P A3 L0 3k, Il DA 285 2R, 5 A 45 0 A
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Agency Costs, Institutional Investors’ Supervision
and Independent Directors’ Allowances

XIE De-ren, HUANG Liang-hua

(School of Economics and Management s Tsinghua University ,

Beijing 100084, China)

Abstract: Based on the data of listed companies in China from 2002 to
2010, this paper studies the relationship between agency costs and independ-
ent directors’ allowances, and the effect of institutional investors’ supervi-
sion on the relationship. It shows that there is a positive relationship be-
tween independent directors’ allowances and agency costs of companies
which the independent directors belong to, which is strengthened by institu-
tional investors’ supervision, especially in companies with low agency costs.
The results mean that independent directors have emphasized the agency
costs to a certain extent, and might ask for allowances to cover the agency
risks; the institutional investors’ supervision can promote the emphasis on
the agency costs, thereby further increasing the risk compensation of inde-
pendent directors.

Key words: independent director; allowance; risk; agency cost; insti-
tutional investor
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