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Relationship Lending and the Construction of
Social Credit System:From a Perspective of
Evolutionary Game Theory of MSEs

XU Xiao-ping,ZHANG Shun-chen,JING Jing

(School of Finance s Shanghai University of Finance and Economics s Shanghai 200433, China)

Abstract; Based on MSE’ non-availability of hard information and MSE owners’ nat-
ural person property, this paper employs the assurance principle proposed by Amartya Sen
to transfer moral hazard of firms into two types of risks of firm uncertainty from a per-
spective of moral ethics of MSE owners, and studies the effect of relationship lending on
firm loan behavior modes by game theory. It comes to the conclusions as follows: firstly,
the existence of “fraud” firms leads to the deterioration of the whole credit market; sec-
ondly, after the introduction of bank lending strategy choices and firm reputation mecha-
nism, relationship lending achieves the self-enforcement of credit contracts owing to its so-
lution to information asymmetry to a certain extent and promotes the transformation of
“fraud” firms to “honest” ones, thereby increasing the whole social credit level. The re-
sults of game theory analysis also obtain the evidence from three city banks in Taizhou,
Zhejiang province. It re-introduces moral ethics into the study of economic system and con-
cludes that relationship lending is of great importance to the construction of sound social
credit system.

Key words: MSEs; relationship lending; moral hazard; credit system; evolutionary
game theory (R1EHRE F M)
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