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The Relative Pay of Elderly Care: An Explanation
of Shortage of Care Workforce

YU Yang-yang',FENG Jin®

(1.School of Public Economics and Administration , Shanghai University of Finance and Economics

Shanghai 200433, China ;2.School of Economics s Fudan University , Shanghai 200433, China)

Abstract: As traditional family care weakens in China, market-oriented labor supply
becomes the key, but in recent years, shortage of care workers is more and more severe.
Based on the data from CHIP and DWS in 2007, this paper studies the relative pay of ur-
ban home elderly care and provides an explanation of shortage of care workforce. It reaches
the following conclusions: firstly, the pay of elderly care is lower than the pay of services
and other housekeeping by 34.5% and 28% respectively, and after the solution to omitted
variables, the relative pay of elderly care is still low and lacks in attraction; secondly, low
income of elderly care users provides an explanation of low pay of elderly care than the pay
of other housekeeping to a certain extent, showing that the pay ability of elderly care users
significantly affects the pay of elderly care. It proposes that future effective solution to
shortage of care workforce lies in the increase in social security benefits and subsidies of
practitioners and the pay ability of elderly care users.

Key words: elderly care; relative pay; shortage of care workforce
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