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Decomposition of Foreign Trade Costs and Dual

Margins of Export Growth in China

SHI Ben-ye' . ZHANG Yong-liang®
(1.School of Economics,Jilin University sChangchun 130012 ,China ;

2.School of Economics and Management » Tsinghua University ,Beijing 100084 ,China)

Abstract: New-new trade theory provides a theoretical basis for the study of extensive and inten-
sive margins of trade and makes these dual margins become a new dimension of the study of trade
growth pattern. By the trade data of HS-6-digit sub-products in China and other 30 key countries from
2001 to 2011, this paper discusses the effects of the components of foreign trade costs on dual margins
of export growth in China based on the description of stylized facts of dual margins of export growth
and the subdivision of the components of trade costs. The results are as follows:firstly,export growth
in China is mainly attributed to the pulling effect of intensive margin, and compared with extensive
margin,intensive margin is more featured by absolute dominance, slight concussion and steady in-
crease; secondly, the components of trade costs have different effects on dual margins;as a whole, with
the demise of distance, cost factor related to real economy has greater effect on intensive margin and
extensive margin is more affected by external shocks and soft environmental factors like culture and
law.

Key words: new-new trade theory; trade cost; export growth; dual margins
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