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Distorted Urbanization and a Lag of Service Industries:
Mechanism and Empirical Study

Guo Jin, Xu Yingzhi

(School of Economics and Management s Southeast University, Nanjing 211189, China)

Abstract: Previous studies about the lag of service industries in China are mainly from
the perspective of economic activities, but fail to pay enough attention to the social struc-
ture. This paper provides realistic evidence of the lag of service industries from the per-
spectives of producer and consumer service industries, and analyzes the effects of distorted
urbanization on the lag of service industries. The results indicate that distorted urbaniza-
tion has a significant deteriorating effect on the lag of Chinese producer service industries
by increasing low-skilled labor supply, enlarging the scale of land finance and reducing ur-
ban innovation vigor, and a significant deteriorating effect on the lag of Chinese consumer
service industries by increasing low-skilled labor supply. enlarging the scale of land finance
and restraining urban potential consumption. Besides, the position of Chinese global value
chain plays an aggravating role in the effects of distorted urbanization on producer and con-
sumer service industries. Therefore, it provides some relevant policies and suggestions a-
bout how to advance the development of service industries and the construction of new-
type urbanization from the perspective of the rectification of distorted urbanization.

Key words: a lag of service industries; distorted urbanization; realistic evidence;
acting mechanism
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