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X | RIJpIT | #Idb || T L W [T 7 | WEw THE Hilg | IR
B 31 72 61 35 162 28 55 20 11 9 119
HiLIX WP | BEVE | B )il K TR || =M biiiRan

LG 24 31 | 158 85 31 5 34 26 177

2 T AL R R ARSI, PR E AR S EFE AT S E—
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A HEA & ¥ T ¥ 22 1/4 5y i i 3/4 sy fi
Invest _firm 14 738 0.070 0.080 0.015 0.043 0.094
Invest _spoi 14 738 0.073 0.020 0.060 0.072 0.084
Invest _opsi 14 738 0.073 0.023 0.061 0.072 0.092
Invest _spsi 14 738 0.073 0.045 0.044 0.068 0.094
GDP growth rate 14 738 0.155 0.054 0.112 0.158 0.200
Wage growth rate 14 738 0.138 0.040 0.112 0.136 0.158
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ZR2 BARERERT

AR it FEA B ¥ifE P22 1/4 5% A 374 gk
Market index 14 738 7.675 2.411 5.730 7.420 9.550
Fshare 14 738 0.384 0.162 0.256 0.362 0.507
Cent 14 738 26.724 62.474 2.003 5.617 20.086
Dual 14 738 0.153 0.360 0.000 0.000 0.000
Ddsize 14 738 0.305 0.128 0.333 0.333 0.364
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of the effect of ethnic Chinese network on Chinese OFDI from the perspectives of institu-
tion and culture. It tests the increase effect of ethnic Chinese network on Chinese OFDI
based on the ethnic Chinese distribution in global 195 countries or regions and the flow &
stock data of Chinese OFDI in global 132 economies. It reaches the conclusions as follows:
firstly, ethnic Chinese network promotes the going-out of enterprises and OFDI and Chi-
nese enterprise are inclined to realize OFDI in regions with dense ethnic Chinese distribu-
tion; secondly, in the background of more ethnic Chinese with high skill and in OECD
countries, high-skilled ethnic Chinese network and ethnic Chinese network of OECD coun-
tries have more obvious effects on Chinese OFDI; thirdly, from a perspective of institu-
tional distance, ethnic Chinese network has more significant effects in countries or econo-
mies that have longer institutional distance with China, namely ethnic Chinese network can
close the institutional distance between China and the host countries and thereby advances
the going-out of Chinese enterprises. It has important enlightenment for how to make full
use of cultural and informal institutional factors in the process of advancing the going-out
strategy in current China.

Key words: ethnic Chinese network; OFDI; going-out; institutional distance; cul-
tural gap
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Abstract: Based on the data of listed companies in China from 1999 to 2012, this pa-
per studies the issue about whether the new investment from a firm is highly sensitive to
average new investments of firms which are located in the same area but belong to other in-
dustries, and emphasizes whether local government intervention enforces the above-men-
tioned peer effect of firm investment. The empirical results show that the peer effect of
firm investment in different industries in the same region exists, namely the new invest-
ment from a firm increases with the rise in average new investments of firms which are lo-
cated in the same area but belong to other industries; at the same time, in areas with
stronger local government intervention, in previous three years of departure of the provin-
cial secretaries of CPC, and in the previous two years of the end of Five-Year Plans, the
peer effect is more significant. This paper provides new evidence for the effect of local gov-
ernment intervention on firm investment.

Key words: firm investment; peer effect; local government intervention
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