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China’s Fiscal Burden of Overall Planning
of Medical Insurance System

Jiang Yunyun', Liu Jian®

(1. School of Economics, Peking University, Beijing 100871, China ;
2. China Construction Bank Yongzhou Branch ,Yongzhou 425000,China)

Abstract: Government burden of fiscal subsidies of medical insurance funds is an im-
portant factor restricting the overall planning of medical insurance system in China. Based
on the estimation of the income and expenses of medical insurance funds, this paper analy-
zes the effect of overall planning of medical insurance in China on fiscal burden through
generational accounting method. The simulation shows that no matter in the long or short
run, there is not too much burden over government finance if the integration of urban-rural
medical insurance systems happens. If medical insurance for urban workers, medical insur-
ance for non-working urban residents and new rural cooperative medical care system are o-
verall-planned. the contribution of participants in medical insurance for non-working urban
residents and new rural cooperative medical care system will increase greatly, and the fiscal
burden will decrease instead. If the participants in medical insurance for non-working urban
residents and new rural cooperative medical care system enjoy the same treatment as those
in medical insurance for urban workers, the contribution of medical insurance for non-
working urban residents and new rural cooperative medical care system should be raised to
676.8 RMB, leading to no change of fiscal burden. Thus, it is realistic to overall plan new
rural cooperative medical care system and medical insurance for non-working urban resi-
dents. With the income growth of the participants in new rural cooperative medical care
system and medical insurance for non-working urban residents., if their contribution increa-
ses by about eight times., the fiscal burden remains unchanged, while the participants in
new rural cooperative medical care system and medical insurance for non-working urban
residents enjoy the same treatment as the participants in medical insurance for urban workers.

Key words: generational accounting; generational balance; medical insurance; urban-

rural overall development (R1EHRE F M)
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