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Export Destination and Export Enterprise Productivity

Liu Bin', Tu Xinquan', Wang Jie®

(1.China Institute for WTO Studies, University of International Business
and Economics, Beijing 100029, China ;2.School of Economics s Henan
University of Economics and Law s Zhengzhou 450046, China)

Abstract: Does export destination affect enterprise productivity? Which type of enter-
prises would benefit from the choice of export destination? Based on new-new trade theo-
ry, this paper attempts to further explain the mystery of continuous growth of Chinese en-
terprise productivity. Using merged data of China’s industrial enterprises and import-
export trade, it employs propensity score matching and difference in difference methods to
solve the endogeneity of sample selection and systematically investigates the effect of ex-
port market changes on enterprise productivity. It arrives at the results as follows: firstly,
compared with enterprises only exported to developing countries, enterprise export desti-
nation from developing countries to developed countries improves productivity to a large
extent; after controlling endogeneity problems by using two-stage least squares method,
the test results are still robust; secondly, private and multi-product enterprises gain more
productivity enhancement owing to the change in enterprise export destination from devel-
oping to developed countries, and export experience is more conducive to the exertion of
learning effect and innovation capability of export enterprises. This paper has important
implications for the choice of export destination of China’s enterprises and the productivity
promotion of different types of enterprises.

Key words: export destination; enterprise productivity; endogeneity; propensity
score matching; difference-in-difference
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