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Regional Differences in GST Income and Burdens in China

Zhang Yanyan'?,Lou Jianxiang®,Zhu Weiqun®

(1.School of Economics and Management s Zhejiang Sci-tech University - Hangzhou 310018 ,China ;
2.School of Public Economics and Administration , Shanghai University of
Finance and Economics,Shanghai 200433 ,China ;
3.Keqiao District Shaoxing Municipal Office s SAT s Shaoxing 312030 ,China)

Abstract: In recent years,the reform of “to replace business tax with value-added tax
(VAT)” weakens the right of tax collection and administration of local governments,and
thereby has aroused the problem of GST income distribution. Based on this background,
this paper employs methods like input-output method to calculate regional GST burden in
China,and introduces the index of regional tax burden to systematically describe the differ-
ences in GST income and burdens and the features. It arrives at the following conclusions:
firstly, GST burdens vary with regions; secondly,the whole GST burden is featured by the
highest in West China and the lowest in East China and value-added tax is the dominant
factor of this characteristic; thirdly,consumption tax burden is featured by the highest in
East China and the lowest in West China,abiding by the principle of equality. The reasons
for bigger differences in regional GST burden lie in tax shifting, the principle of original
production places, transfer pricing, unbalanced regional industry, consolidated tax pay-
ment, etc. Therefore to reduce differences in regional GST income and burdens, China
should establish the GST distribution mechanism based on the principle of destination and
the transfer payment system which is helpful to coordinate GST income and burdens,and
improve interregional business management system.

Key words: GST; regional tax; tax burden (FTHEHE F M)

(EHEH 77 70

services firms and the host country have the significantly positive impacts on FDI seeking ef-
ficiency, but the economic development of the host country plays the inhibition role in FDI
seeking efficiency; thirdly,compared with the manufacturing sector,there are no significant
FDI learning effects in the multinational manufacturing firms,but the real impact of internal
and external factors on FDI learning effect is similar with the one in the services sector.The
results provide some implications for future go-out strategy of services firms encouraged by
Chinese government and the improvement of the development and international competitive-
ness of domestic services.

Key words: FDI motivation; services firm; learning effect; communication cost
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