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How National Value Space Form?
On the Third Route to the Upgrading
of Power Industry in China

Zhou Shaodong', Liu Bing®

(1.School of Economics, Nanjing University of Finance and Economics. Nanjing 210023, China ;
2.School of Economics and Management s Anhui Normal University s Wuhu 241000, China)

Abstract: National value space has lead, pragmatic and inclusive features, and its for-
mation process is the one of industry upgrading in essence. Based on the case of power in-
dustry in China, this paper proposes the third route to local industry upgrading by the con-
struction of the endogenous interaction of technology innovation and demand expansion. It
comes to the conclusions as follows: as two drivers for the advancement of industry upgra-
ding, technology innovation and demand expansion do not lonely exert the role; labor divi-
sion broadening and deepening lead to the combination of technology innovation and de-
mand expansion, thereby promoting industry upgrading taking a route from value nodes,
product value fragments, industry value chains, industry value networks to national value
space. Its policy implications lie in a breakthrough in thinking barriers of the approach to
multi-international corporations and deep integration with global value chain, the intrinsic
relationship between technology innovation and domestic demand expansion through
strengthening labor division broadening and deepening, and the consideration of resulting
endogenous interaction and circuit enhancement mechanism as the powerful driver for au-
tonomous construction of national value space.

Key words: labor division broadening; labor division deepening; industry upgrading;
technology innovation; domestic demand expansion (%% & )
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