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Growth 0.0324 0.4595 —1.6057 —0.1503 0.0372 0.2224 1.7354
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State 0.5086 0.4999 0 0 1 1 1
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Macro —0.2941 (0.3121) —0.4481 (0.4809) —0.0709 (0.0964)
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Stock Pledge and Large Shareholders’
Dual Timing Motivations

Xu Shoufu'*,He Xuehui’,Chen Jingping®

(1.School of Finance ., Shanghai University of Finance and Economics .
Shanghai 200433, China ;2.School of Finance . Shanghai University of

International Business and Economics, Shanghai 201620, China)

Abstract; Market timing is one of important factors in the decision-making and behav-
ior of large shareholders, and stock pledge behavior provides us with a relatively transpar-
ent research perspective. This paper takes possible dual timing motivations in the decision-
making of large shareholders as the research object and comes to the following conclu-
sions: firstly, the desire and size of large shareholders’ stock pledge are significantly and
positively related to the stock mispricing, meaning that overvalued stock prices can drive
large shareholders to pledge their stock holdings; secondly, compared with the credit
squeezing period, large shareholders are more willing to pledge their stocks and the pled-
ging size is also larger during the credit easing period; thirdly, stock mispricing and credit
policy affect the desire and size of large shareholders’ stock pledge simultaneously. It sug-
gests that large shareholder’s stock pledge exists dual timing motivations in stock and
credit markets. This paper extends the literature of market timing and stock pledge, and is
helpful to the deep understanding of large stockholders’ motive for decision-making and in-
fluencing factors & economic consequences of large stockholders’ stock pledge.

Key words: stock pledge; market timing financing; market opportunity; mispricing;
credit cost
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