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(GGDP)MZGE E AYJGDP (PGDP )W # 8 0 7 38 [ T AL 2 (W5 I ) 1 (a1 422000 132 46 A
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Host Country Institutional Environment, Investment
Orientation and Chinese MNEs’ OFDI: An Empirical Test of
Heckman Model Based on the Data of Countries Involved in

the Belt and Road Initiative

Liu Juan
(School of Economics, Tianjin University of Finance and Economics, Tianjin 300222, China )

Summary: Along with the deep implementation of the going-out strategy, Chinese multinational
enterprises no longer limit their overseas investment in Southeast Asia countries and surrounding areas,
and when so many countries in Central Asia, West Asia, and Eastern Europe with much more differences
in politics, economy, culture and religion cover in the Belt and Road Initiative , Chinese multinational
enterprises have more opportunities in the host countries, but have to face more challenges and risks at
the same time. Under this background, this paper mainly focuses on the following aspects:(1 )it
comprehensively inspects the host country institutional environment including political, economic and
cultural dimensions, and how to influence the OFDI of Chinese multinational enterprises;(2 )it deeply
explores the investment motive of Chinese multinational enterprises(market orientation vs. resources
orientation )and how to play a(significant )role between host country institutional environment and
Chinese multinational enterprise’s OFDI, based on the characteristics of OFDI of Chinese multinational
enterprises; (3 )it further clarifies whether the host country institutional environment and investment
orientation of Chinese multinational enterprises have different effects on Chinese multinational
enterprises’ host country market entry and investment scale after entering, and uses the Heckman two-
stage selection model to solve the problem of sample self-selection. By using the data of Chinese MNEs,
OFDI in 63 countries involved in the Belt and Road Initiative between 2006 and 2015, and based on
MNE:s theory and institution theory, this paper systematically analyzes the relationship between the host
country institutional environment, investment orientation and Chinese MNEs’ OFDI in countries
involved in the Belt and Road Initiative. The empirical results indicate that Chinese MNEs’ OFDI is
significantly oriented towards resource pursing, resources endowment in host countries has significantly
positive effect on Chinese MNEs’ OFDI decision-making, economic institutional environment in host
countries has significantly negative effect on Chinese MNEs’ OFDI scale, but the influence of cultural
institutional environment is not significant, while political institutional environment as well as the
market scale both have some differences in their significant effects. The investment orientation including
resources endowment and market scale in host countries also has some differences in their significantly
regulatory effects. The parts of empirical analysis results of this paper are not consistent with the
traditional theories. As an important representative of emerging market countries, Chinese MNEs’ OFDI
decision-making in the host country market is clearly different from the traditional western MNEs in
developed countries, and whether the traditional theories of trade and investment apply to Chinese
MNEs will trigger a new round of discussion.

Key words: institutional environment; investment orientation; One Belt and One Road; Heckman

model
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