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T N TR S B R AR A BT 3G A B, T A R0 B A R 2 S ok U 5 25 SR sl o A S
S A /N BE (2018) M7, SR A N 11325, BITLAAE /3 N ol 38 i Ml 08 /R S B b ids BRJEE 1 = A e
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b, HH B AT, R S SR, A BT A FU AR B T N GRVE SR, 20205 HR LA, 2022).
A B R & 07 55 B0 SRV T Wind BE B PR R4 441 55 (20200 B B 1) b 5 & A A
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Infiscal r 3228 4.072 1.070 1.673 6.782
Employment 3228 0.006 0.004 0.001 0.021

74\ SEUEZE R o3 4

()L AELT R

2 AR T YA AR B ML R R A R R R R 5 R A1 CD ANBI (3D 3 Gl A AR £ R AT
WA BT RAT B GDP L EAR A% O i R AS 5, 4] 17 3T [ g 280 2 AT [R] [ 5 282, (H R
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Public Investment and Urban Entrepreneurship Activity:
From the Perspective of Municipal Bonds

Wang Shanshan, Bai Jinchun, Mao Jie

(School of International Trade and Economics, University of International Business and Economics,
Beijing 100029, China)

Summary: Entrepreneurship activity is a concentrated manifestation of urban economic vitality, and also
an important driver for achieving high-quality economic development. Entrepreneurship activity not only
needs market incentives, but also relies on the support of public investment. Municipal bonds issued by finan-
cing platforms provide a unique and important perspective for studying the intrinsic link between public in-
vestment and urban entrepreneurship activity.

This paper empirically examines the impact of municipal bonds on urban entrepreneurship activity using
panel data of 269 prefecture-level cities from 2006 to 2017. It is found that municipal bond issuance signific-
antly increases urban entrepreneurship activity. Heterogeneity analysis finds that the impact of municipal
bonds on entrepreneurship activity is more prominent among secondary and tertiary sector enterprises, small
and micro enterprises, and non-state enterprises. Mechanism testing indicates that improving infrastructure, en-
hancing the level of urban public services, and alleviating financing constraints are the mechanisms by which
municipal bonds affect urban entrepreneurship activity. Further analysis indicates that for financing platforms
with a high degree of marketization, municipal bond issuance has a more significant impact on urban entre-
preneurship activity.

The contributions of this paper are as follows: (1) There is a lack of literature on the study of urban entre-
preneurial activity from the perspective of public investment. This paper expands the research scope of factors
affecting entrepreneurship activity in the Chinese context. (2) Based on the theoretical framework of entrepren-
eurship situations, this paper systematically investigates the mechanism of municipal bonds on urban entre-
preneurship activity from the two dimensions of spatial situation and institutional situation, and the three chan-
nels of infrastructure construction, urban public services, and financing constraints, which contributes to un-
derstanding the inherent mechanism of how public investment promotes high-quality urban economic develop-
ment. (3) From the perspective of municipal bonds, this paper confirms the positive effect of public invest-
ment on promoting urban entrepreneurship activity, providing policy insights for resolving local debt risks in
development at this stage.

Key words: public investment; municipal bonds; entrepreneurship activity; infrastructure; financing
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