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A7 AR PR EF 7 A A, 2l BB ST IR A O R 2 A B R EE A, 1%
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7 B, A SR BRSO, WU R BT RS B SE B R SR T, AT RE DR KR USE AL s 51—
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A, AL — R FE B IR T A Al 2N
JUREL T AR AL AR b A 7 7= ol (K T 3 40 80 A3 B
TAEAL AR A ER AL AR SE T, D

creative

.2

creative
creativeXc_incrd
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Industry Creative Destruction and Enterprise Productivity
Improvement: From the Perspectives of Innovation
Investment Choice and Cost Constraints

Liu Zhiming, Xu Jiahui

(School of Economics and Management, South China Normal University, Guangzhou 510006, China)

Summary: China’s manufacturing sector mainly relies on incremental innovation and lacks radical in-
novation based on fundamental research. As the driving force for high-quality development, creative destruc-
tion can not only replace old technologies with new ones, but also open up a path for profound changes in pro-
duction processes. Therefore, scientifically assessing the impact of creative destruction on enterprise pro-
ductivity holds significant practical importance for guiding high-quality development through technological in-
novation.

Based on the perspectives of innovation investment choice and cost constraints, this paper examines the
impact and mechanism of creative destruction on enterprise productivity. It is found that creative destruction
presents an inverted U-shaped relationship to enterprise productivity. In terms of mechanism, creative destruc-
tion plays an enabling role in innovation investment, leading incumbent enterprises to choose product innova-
tion, thereby promoting the growth of TFP, and the enabling effect is more effective in incumbent enterprises
with strong innovation capability. Through the adjustment of the cost constraint mechanism, the inverted U-
shaped curve becomes steeper. Further analysis shows that the impact of creative destruction on the TFP of
other incumbents presents an inverted U-shaped relationship, while the impact of creative destruction on the
TFP of new entrants presents a U-shaped relationship.

The contributions of this paper include that: (1) It conducts a comprehensive analysis of the dual nature of
creative destruction and finds that the relationship between creative destruction and productivity is not a simple
linear one, but rather an inverted U-shaped nonlinear relationship. (2) It models how enterprises choose innov-
ation types based on expected rents, deducing that new enterprises enter the market through creative destruc-
tion, while enterprises subject to creative destruction may exit the market, leading to the reallocation of pro-
duction factors across enterprises. (3) It analyzes the internal reasons that constrain the effect of creative de-
struction from the perspectives of innovation investment choice and cost constraints, examining the moderat-
ing effect of enterprise innovation capability on creative destruction enabling innovation investment.

Key words: creative destruction; enterprise productivity; innovation investment; cost constraints
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