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KW AR T 22 5% R KA, T L5 32 SR 00 L b e B R A AR M) A R i B R S o BR
TR Sen By T7 ik HEAT AR RN R, A7 M FH o 2R AR GEAE B SR T 9 (0 M AT 0 A o R A
S5(2014) K0 T 55K ZRGERAL, %] 2002 4EF1 2007 4 CHIPS 1 [FR 2 N H &Hs 47 1 7047, AR5
AN TR B A 5] 1A A0 A% SER PR T i B8 8 A R K S BEAT T 5T, IR B AR ORI B 1 s X A
A BIRZ R TR o BRI =2 b, — 30T 4 IR AR MR ) R ) A STt S o 2 O T O B A, 3 5 D S i A
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|47 1 1 0 0 0 0 0 0
83.481 1.166 0.867 1.498 0.211
Kl 0.699 | 1.052 —0.409 —0.049 —0.448 0.014 0.061 0.013
83.051 0.745 0.874 1.458 0.208
B =) 0.178 | 04 —0.809 —0.408 —0.306 -0.02 -0.025 —0.051
80.316 0.858 0.857 1.402 0.228
NS 0.13 | 0.351 —0.989 -0.391 -0.301 -0.029 —0.188 -0.08
80.406 0.863 0.852 1.407 0.238
ST 032 | 0.652 -0.713 -0.325 -0.305 -0.019 —0.024 -0.039
81.11 0.86 0.857 1.454 0.225
AR 0.219 | 0.502 -0.831 —0.204 -0.42 —0.04 -0.07 -0.098
81.903 0.766 0.847 1.368 0.242
BIRITA | 0278 | 0392 —0.346 -0.325 0.102 0.023 -0.132 -0.014
81.12 1.291 0.879 1.384 0.215
g 091 | 0.974 -0.068 -0.055 0.006 -0.007 -0.027 0.015
83.26 1.173 0.863 1.491 0.205
LA 0.457 | 0.819 —0.584 -0.218 —0.209 —0.063 —0.029 -0.065
81.865 0.946 0.837 1.483 0.233
WiLs 0.44 | 0.73 -0.507 —0.155 -0.215 —0.047 -0.018 -0.073
82.454 0.94 0.844 1.445 0.234
LRUR 0.163 | 0.344 -0.75 -0.23 -0.243 —0.085 -0.062 -0.129
81.686 0.914 0.827 1.398 0.251
Eileiey 0.261 | 0.635 —0.888 —0.195 —0.504 —0.062 -0.081 -0.047
81.976 0.705 0.837 1.433 0.227
PN 0.161 | 0.347 —0.768 —0.425 -0.275 -0.07 0.039 -0.038
80.278 0.886 0.834 1.336 0.223
INARH 0.273 | 0.609 —0.802 —0.283 —0.394 —0.042 -0.023 —0.059
81.335 0.786 0.846 1.415 0.23
TR 0.193 | 0.371 -0.651 -0.324 -0.224 -0.015 -0.062 -0.026
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J7PE | 0203 | 0331 —0.487 —0.208 —0.086 -0.118 —0.047 —0.027
81.879 1.069 0.814 1.437 0.222
HIRT | 0355 | 0.479 -0.298 —0.118 -0.16 0.002 -0.017 -0.005
82.628 0.994 0.868 1.459 0.215
il | o021 | 0351 -0.513 -0.139 -0.12 -0.016 -0.183 -0.055
82.441 1.034 0.859 1.455 0.231
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A Measurement of Chinese Urban Residents’ Welfare
by Region

Chen Zhihong, Li Yang

(School of International Trade and Economics, University of International Business and Economics,
Beijing 100029, China)

Summary: With China’s continuous deepening of urbanization, local governments of different provinces
and cities have adopted competitive policies to attract more talented workers. In first-tier cities, one can have a
higher payment, a better educational environment and more medical resources at the cost of intensive work,
expensive housing, pollution and traffic. This tradeoff lends importance to the task of measuring welfare to
live in different cities. While traditionally welfare is highly correlated with GDP per capita, deviations are of-
ten large.

This paper chooses a more comprehensive statistic to measure the well-being of people in a province by
incorporating consumption, leisure, mortality, and inequality in this statistic. Utilizing the detailed household-
level information from the 2010-2014 China Family Panel Studies (CFPS) data, we calculate the whole life
welfare of Chinese urban residents in different provinces. Our empirical results show that: Firstly, measure-
ment using GDP per capita only might overestimate or underestimate the welfare inequality although GDP is
highly correlated with the welfare. Secondly, first-tier cities like Beijing and Shanghai are strikingly far ahead
of other provinces in terms of comprehensive welfare, even relatively more developed provinces such as Zheji-
ang and Jiangsu achieve the level of as small as 1/3 of Beijing, and this gap in welfare between first-tier cities
and other provinces has been increasingly widened. Thirdly, public finance transfer can reduce the inequality
in welfare. Therefore, the comprehensive welfare measurement demonstrates less inequality than the GDP per
capital in other regions in China. Fourthly, welfare grows slower than GDP per capita, but shrinks much faster
when the economy goes down.

This paper contributes to the literature by taking a more theory-based measurement and more micro-
foundation data to provide comparisons of welfares among different provinces. The results have practical im-
plication for people who choose where to work and live to achieve better well-being.

Key words: welfare; lifelong utility; regional comparison; structural model; micro data
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