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AR, HAEP L BOR SR AR L, XU 3 FEATUAG A3 97 Ml B R SR A Talk X £l e
T LRI B3 = B 2 55 (2) 0 B i R A ik SR AR B Al e R A AU L (PT_grant ) , 28 T
SupportxAfterff) ZECH0.041, TE5% /KT T B3 o [AIFREHD , 1Z 25 R R 53R L BUR SR AT
AHEL , KU B LA 5% 7= Ml B3 S 45 97 Tl Xt il R s P A8 4 o B4 B 22 2 SR 3 XU
FETEHUA R TE A (O] ) X Al 5 Ml FE AR AN P, AR SO IXUBS 43 R AT UAA 43 9 4 4 11
FEA SRR AT A, 85 5 R RTESE (3) 5N ANEE (4) 51, 22 T Supportx Afterh) 25055 R
0.077810.053 , BIFE1% /KT .25 URBHZEHERR 1 XU B S ML 898 AR T4 , [mlIa 45
WARFRM  Z5 G RARYEE T RN, FEFE T KU 5 EATUAA 43 0% )23 T RN 03 )23 T RFIE LA SRV 45 %
A AT [ O, 5 AR B SRR T AR LU, XU 5 e AL 43 5% 7 M B S
FEIAT X il 1) TR AR A R B BRI AR B R T 2 X AR G0 L BOR A BT KU
BER AR B D AR AL TR UESE T R La.

&3 AL UBER TR ES & e

(1) (2) (3) (4)
PT apply PT grant PT apply PT grant
SR
Support < After 0.057™ 0.0417 0.077™ 0.053™
(0.001) (0.011) (0.000) (0.005)
After 0.130™ 0.106™ 0.142™ 0.116™
(0.000) (0.000) (0.000) (0.000)
Support -0.042"" -0.028" -0.034" -0.019
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IndFE Yes Yes Yes Yes
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Adj. R’ 0.202 0.156 0.211 0.158
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A 8 5 LA HE 2 T 4 (— 2803 A mfjjﬁ —
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WITE1% KT 235, 00 5 K B v LG ¢ 00000 (0.000)
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BEFERJE AT RE™ L BOR SIS Bt K A T 724k, B BE Al B8 A 22 Al n] BB S ™ Ml BOR SCHF
ARAEHYZE R IR 20 U BE BT FH BRI A= e o DAL, AR SORE XU 8 BT AR B i 7™
MBS O A AR AREAS BB , SRUE KRB B LI BT Z B 34F-5 2 Jm 345, 77l UK S
R DL — B0 SCRPBCE A SCRE B BRJG BOREAS i 7 BOR SR8 i (Support) BN
68.8% [MJALE R LI , Suppore<Afterfi) REIIN IE , FHARTE 1Y% /KF T 225, FRAHEER ™ B
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2. 5l AL AT Y R

FESERB AT v, 2 SO Al % ) B9 H 3 T S AR et A A 2 Ml e BI5I « ZE A g P A
i, AR5 2 AN T ARk, b A BT & B R R B g R (IPT _apply)
MPAZECE I (IPT _grant ) KAl , BRG] & R RHE R AP LU (PT _rate) KB .
IS5 R BN, Supportx Afterit) 204 25 4 1F , IR oAy 2R e A BET S, A< STy
[l 25 AR TH AR fgE

3. FEE ] I S )2 1 M BOR A 52 0]

A48 ) [ 2 2 1 7 ML BUOR ) S M A T AR A A 50, PEARARY (1) 1y Bl in AR K
JZ T 7V BOR JES S5AR & (Support National ) VA N Z7% 1 5 Afterf 38 Fe 0, M H 25 R R,
T E K2 EOR E  Supportx Afterf) Z B4 B3 R 1E , ASCRY A 25 AR THRR (g

4. PR RS BEGE BILAA A3 ¢ (Y (] 55

FEFTSCH A 53 BT v, AR SC LRSS BEGEHUARFE 0E Fi 5 — 4 R 5 B 2 4 A BB 1 L i A
Ak, B PR AR 30 eSOR XUBS B8 e AT LA 4 B i AT o [T 25 5 B 7, Supporex After ) 2503
N IE , 32 B0 XSS A3 e MLAA AR 9 i (AR TR 25 B i, A S [l A 25 SRR TH R fgke
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R T2 S W] R TR, AR SCTE RS (PR A 30 rh 3 0 23 ) 1) [ 2 500 [l U 45 2R 1
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6. HEBR P Ml B SRR R A T Ml 52 i)

ANFAT AL AN KT 53 B AR —E 25 572, P BOR SR T L T REAS B BLAT 35 5 B
A AT e T HER TR PRI, Y AU B AT LA ™ M BOR S RF AT AL B, £k B
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PR A SCHEIN T A7\ —AFA0 > fA) [ 7 RA o IRl A5 5 W, #5811 <Al —4F40 [ e 3%
NS, ARSC Y LA 25 AR TH R (g

« S S
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(Early=1) , 75 WA B3 (Early=0) 4% 5 5 , A< SCAR BB 0t XU 45 05 AILAG) 5 5 B B 1 A8 1
(Early )EAZEAT /3 4L 010, A g2 8] R 5k 25 5

FSIoR T EARR A Z5 5, b 55 (1) F RIS (2) 9 9 i B A8 i gl B o8 Al % R i
it (PT _apply) , 55 (3) 9IRS (4) 5 B AR 1 A B 08 Al & RIS i (PT_grant) 565
()T R o2 R FIN B0 (Early=1) , 38 T T Supportx Afterff) Z280°40.09 , 75 1%7KF F .3 H
1E 58 (2)FXS N4 2H R J W 58 (Early=0) , 38T Supportx Afterft) Z M 0.029H A 5 3 X
SE T ZR RS T R 22 S 50, G5 RAE 1% T 3 58 (3) SRS (4) S A R 45 R 2Bl
LIRS TR AR R 8 Al XU B R, FEA O™ BOR RS L BRI B
TR XU B R  4% 0 A AT A AR VR P R i

F5 AL WER TR E S ol f15—XUE 3 F VAT M RS2
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FAEIPO = 255 B BT MU I J S 4 o A, 1o 7 25 1 IXURS: B B LA J R A 2 i sl
PG T2 (P2 B2, RETEAS TR A 8 BE S Al B BE M EE(E IR 55 , B Ui ) (3
{BASON A L Z T AR 25 XU 5 SR FE SR UET H 3R 0 SR A S A0 (B (B IR 557 TRT AR AR
XF 55 (Gompers , 1996 881, 2015 ) , MR P 25 IXURS: 450 ¢ ML AA) B A0S 4 487 Ml R Y B 55
FEREAPEAR LR, e F B3 HRUXURS: o PRI , A SCTRUIAR L 7P 23 e B KU 8056, 7l B S 4
SRS i P 25 XU P AL 1) R IS A 22 B, R el HEX ) 1 il ) BB A FH S i oy 1
BRI — ), A SCH HROXUR: 50 2 5 AR IE RHIES (OK _list)VE Ry Hors 2 E R i i 54
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(1)FNXF R 5320 2 AR ARHE R RS BRI B4R BEAEAS (OK _list=0) , 3¢ eI Support= After
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(QK list=1), 38T T Supportx Afterff) Z 50 0.027 , JHAN B 35 X432 R EHEA 741 (8] 22 AR 50
ERAE10%7KF-F 183556 (3) S FNEE (4) 51 (14 101 U= 25 SRAR AL o 72 7245 SR ad WGP 25 IXUBS: #5 ¢
AR 7 Ml TR RE R B L R XU o T T B ORE SR AP 28 IR 5 0T e 18 i Ml 1 9 i
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(1) (2) (3) (4)
PT _apply PT grant
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2 1W] 2 S A 5 P=0.095 P=0.067
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Adj. R’ 0.214 0.174 0.168 0.126
x7 AEFEVBR TR RS S SIFH—A—I 8 = L BRI
(1) (2) (3) (4)
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Support_noinnovate —-0.047" -0.024" -0.034™" -0.012
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IndFE Yes Yes Yes Yes
Test Support_innovate x After
= Support_noinnovate *Afier P=0.018 P<0.001 P<0.001 P<0.001
ipport_i
N 127498 127498 109284 109284
Adj. R’ 0.202 0.156 0.211 0.159
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BRI H B T AR w5, HERR KU B0 R ) (R AT s TPO) I H AR )
2 e 3 [ KU 5 8 ) A4 ol 2 ~ 44E™ (Wang?%:, 2003 ; &R 3EFI5K I , 2007 ; #1545, 2016),
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@ — AR UIIZIRA B I B 2 5T — et , TN MR BN IR — B B2 B e R0 1 R B9 i
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Y, = ay+aSupport,; + ZControlsvj, +VCFE + ProFE + YearFE + IndFE +¢,; (2)

Horp vFIR KBS B 2R B Al , (RTR AR B RS i Y, s IRV 43 % 1 43
5 1 7 SO IRUR: 48 % LA 488 % s [ 5 B ( Tolerance_year,; ) F1 XU 3 B HILAA $8 7% 448 ik
(Tolerance_round,, ) Wi AR B L B8 Bk S upport, , R 78 KU B DL v B A W8 24 4F
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BB LIS BB AR S ML BRI 7, 77 M B S50 XS 5 8 i il B3 ) S 1) /R T B
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FLBERR S| X 5T, HAEVISE A fe dE w1 b BB A1 T, 2 M s 7 L i B
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Will Industrial Policies Affect Innovation Incentives for
Venture Capital?

Fang Xingtong', He Kaigang®, Yang Qing’
(1. School of Accountancy, Shanghai Lixin University of Accounting and Finance, Shanghai 201620, China;
2. School of Accountancy, Shanghai University of International Business and Economics, Shanghai 201620,
China;3. School of Accountancy, Zhejiang University of Finance and Economics, Hangzhou 310018, China )

Summary: Industrial policy support may increase the tolerance for failure in venture capital and
actively promote corporate innovation. However, it may also induce free-riding behavior in venture
capital, reducing its willingness to incentivize corporate innovation. This paper examines the impact of
provincial industrial policies on the role of venture capital in fostering corporate innovation, utilizing
investment data from venture capital institutions. It employs patent applications and granted patent
counts as the indicator to measure corporate innovation. Based on the DID research, the findings
indicate that venture capital in industries supported by industrial policies exerts a more pronounced
impact on corporate innovation than those without such support. Mechanism testing reveals that venture
capital with early-stage investment and lower reputation, as well as industrial policies related to
innovation, exhibits a more positive impact on fostering corporate innovation through industrial policy
support. Further research finds that venture capital exhibits a higher tolerance for failure in company
projects within industries supported by industrial policies. Based on the above findings, the following
insights are drawn: First, the findings contribute to a deeper comprehension of the impact of industrial
policies on microeconomics for market participants, thereby providing valuable insights for the
formulation and assessment of local industrial policies in China. When formulating and assessing
industrial policies, government departments should not only consider the direct impact of such policies
on the micro economy but also consider their implications for other market participants. This paper
indicates that provincial industrial policies can enhance the tolerance for failure in venture capital,
stimulate corporations to increase their innovation activities, and thereby improve the market
competitiveness of startups. Second, this paper has policy implications for guiding social capital to
promote corporate innovation. The Report to the 20th National Congress of the Communist Party of
China highlights that enhancing the scientific and technological innovation system and optimizing the
allocation of innovation resources have been elevated to a national strategic priority. It is imperative to
actively promote the development of startups to foster an innovative ecosystem and promote
independent innovation. This process necessitates harnessing social capital’s potential to maximize
innovative entities’ motivation. The findings suggest that government departments can effectively guide
venture capital by formulating industrial policies, which are crucial in promoting innovation among
startups, thereby improving the innovation capacity of specific industries and providing long-term
support for their healthy development.The contributions are as follows: First, while existing literature
primarily focuses on the impact of industrial policies on the macro economy and micro enterprises, this
paper expands the scope to include venture, thus broadening the relevant research. Second, previous
studies on the impact of venture capital on corporate innovation in China mainly focus on analyzing the
characteristics of venture capital, such as financing capacity, non-capital appreciation services,
supervision role, and opportunistic behavior. This paper explores the role of venture capital in corporate
innovation from the perspective of macro policy impact on the tolerance for venture capital failure,
supplementing the relevant research.

Key words: venture capital; industrial policies; corporate innovation; tolerance for failure
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