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Theory of Venture Capital Contract Price
and Venture Capital Market Equilibrium

LIU Xiao-hong

(School of Accountancy, Shanghai University of
Finance und Economics, Shanghai 200433, China)

Abstract: Starting from the research demand of the pricing mechanism of
venture capital, the paper, based on the ordinary principal of capital and
contract theory, puts forward the price concept of venture capital contract
and makes further probe into the micro operation mechanism in the
equilibrium process of venture capital market (price joins the game of the
subject in the process from non-equilibrium to equilibrium) and macro opera-
tion mechanism (the change tendency of the total market yield under
different equilibrium prices). It provides a framework of actual operation
principle to join the subject to have active reaction strategies to deal with the
current price of the market and to help the government to make effective
policies to increase the total market yield and improve the efficiency of the
total resource allocation under different game state of the market.

Abstrac: venture capital ; pricing mechanism; contract price; equilibrium

market
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