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A Microeconomic Theories and Empirical
Research on Financial Innovation

YAO De-liang, ZHUANG Yu-min

(School of Finance, Renmin University, Beijing 100872, China)

Abstract; Based on the research of the 70-year course of the moderniza-
tion of American finance and the expounding of western scholars, especially
American scholars on financial innovation and financial development, the pa-
per establishes two basic models and deduces the route of American financial
innovation and financial development by combining the modern micro-finan-
cial theories and by employing rational expectation hypothesis, public choice
theory, game theory and multiple optima method. After introducing China’s
variables into the model, it successfully explains the new issue of financial
innovation in China.

Key words: financial innovation; financial regulation; multifactor model;

multiple optima; NPV
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