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A Study on Latent Inflation in the Stagnation of
the Increase of Peasants’ Income

GUO Xing-fang

(School of Economics and Finance, Xi’an JiaoTong University, Xi’an 7100610, China)

Abstract: The economy of China has been baffled by inflation since the
reform and opening of China. The paper analyzes the state of inflation of
China from 1985 to 2003 and concludes that the increasing income of peasant
has the direct causation with the price fluctuation of consumer goods, thus
proving that there has been no deflation in China from 1997 to 2003.

Key words: the increase of currency; inflation; the income of peasants;

the decline of the price of goods
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