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An Theoretical and Empirical Study
on the Strategy of the Technical-seeking
Transnational Investment of China: Based on
the Measure of Major 10 Countries’
FDI Reverse Spillover Effect
LIN Qing, CHEN Zhan-yun

(College of International Business and Management ,

Shanghai University s Shanghai 200444, China)

Abstract ;: Based on the the cross-section units of 10 major countries’ for-
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eign direct investment in the United States, our study builds the model of
FDI reverse spillover effect with the panel data of 1990-1999 frequency of pa-
tent citations of different countries. Using the model OLS and SUR to re-
search the relationship between the advanced technology and FDI, the re-
sults show that the FDI of investment countries has a significantly positive
impact on the reverse flow of access to knowledge and technology. Based on
this conclusion, this paper discusses the strategy of the technical-seeking
transnational investment in China under the dual pressure of high foreign ex-
change reserves and constant currency appreciation. This paper considers
that on the one hand it can ease trade frictions with the developed countries,
reduce the pressure of appreciation and ensure the appropriate foreign ex-
change reserves; on the other hand China can make use of the developed
countries’ knowledge overflow to generate many new technologies and in-
ventions and enhance Chinese enterprises’ competitive advantages in the
global value chain.

Key words: technical - seeking; strategy of transnational investment;

FDI; reverse spillover effect
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