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Research on Wage Effects of Offshore Service
in Multinational Corporations

SHEN Yu-liang, CHEN Ying

(Research Institute of International Economics and Trade s Shanghai

Institute of Foreign Trade, Shanghai 201600, China)

Abstract: This paper studies how multinational corporations ( MNCs)
make use of the three channels (i.e. the productivity effect, the relative
prices effect and the labor supply effect) in offshore service driven by cost
saving and technology advances to exert impact on the wage level of labor
force in both home and host countries by applying theoretical models. We
show that different types of offshore services will bring about different im-
pacts on the wage level of different skill capacity of labor force in both home
and host countries.

Key words: MNCs; offshore service; wage effects (T4 4 A —r1)
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