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Abstract: The paper studies the dynamic correlations between Chinese capital 

formation, investment efficiency and economics growth since 1978 using VAR 口创－

el. We go on stud泸咽 the function mechanism between them using IRF and 飞1ariance

decomposition, and the results show that there exist strong instant correlatioru and 

al roost s归田netry influential relations firstly, the similar volatility modes arrong them 

and the steady influential direction s配αidly. 。1 the basis of findings, the policies 

recommended for the goverrunent should be: inducing and encouraging the private 

sectors to invest on the production p叫ects, stre鸣thening supply management and 

improving supply quality at the same tiπ也
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