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An Empirical Study on the Different Characteristics
of Chinese City’s Consumption Structure

HE Zhi-yuan!, LI Zhi-guo', LU Kang-qiang®
(1. School of Management, Fudan University,Shanghai 200433, China;
2. School of Social Development and Public Policy,
Fudan University, Shanghai 200433, Chian)
Abstract: In China, due to the vast territory and unbalanced developing
speed of different regions, there exist distinct differences between regions
e 86 -
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and cities. These differences are dynamic and reveal a lot hints about the e-
conomic status of the regions. How to effectively measure them and the
evolvement? We combined data from 1994 ~ 2003 of six cities and build up
panel data model to distinguish the inner dynamic characteristics of con-
sumption structure by group effects and to measure the overall trend of Chi-
nese big cities” consumption structure. The group effects and time effects
are both significant. We find that the fixed time effects model always works
out better results than the ELES model and in most time appears superior to
the random effects model.

Key words: city consumption structure; panel data; fixed effect model;

stochastic model
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Real Estate Price and Inflation Expectation

WANG Wei-an, HE Cong

(Institute o f Financial Research, Zhejiang University, Hangzhou 310027,China)

Abstract: In the assumption of risk neutrals, this paper first makes use
of no-arbitrage equilibrium pricing theory to develop a new method to extract
market inflation expectation from real estate price by building a real estate
market equilibrium model. Further more, we find that there exists sound
function relationship between the expected rate of return in real estate mar-
ket and inflation expectation through conducting positive research on Chinese
real estate market. At last, we suggest that real estate price should be added
to the Residence Price Index in order to lessen the recognition lag of mone-
tary policy.

Key words: real estate price;inflation expectation; risk neutral; no-arbi-
trage equilibrium pricing (FHE®mE F #)
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