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Information, Uncertainty and the Mechanism of
Lending Determination in China’s Credit Markets

GAO Hong-min

(School of Finance, Shanghai University of Finance & Economics, Shanghai 200433, China)

Abstract; This paper explores the function of China’s credit markets un-
der conditions of uncertainty. It seeks to provide a broader behavioral foun-
dation for credit markets not only than that of the New Keynesian analysis
but also than that of the Post Keynesian analysis. It does this by adding the
endogenous parameters of social system into the Heiner and Vercelli’s lend-
ing model. Based on the revised model and the substantial evidence of bank
lending materials, this paper argues that there is a structural credit rationing
process in China’s credit markets.

Key words: uncertainty; systematic information; lending determination;
credit rationing (THEHE E )
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