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The Game of Capital and Technique in the Venture
Capital Investments

XU Chang-xin, SONG Min

(International Business School , Hehai University , Nanjing 210098, China)

Abstract: In the process of industrialization of new techniques, technique needs the sup-
port of capital, while the capital is searching for investment projects with good techniques. So
game exists in the mutual search and selection of capital and technique. Studying the game of
capital and technique in venture capital, the paper constructs and analyzes how to prevent ad-
verse selection before and after the cooperation, the signal model of moral hazard and the dy-
namic model of Bayes evaluation. It points out that in the venture capital investment market,
technique is finally engaged by capital, and the possessor of capital will design a series of incen-
tive compatibility arrangement of contract.

Key words: venture capital; game; asymmetry information; arrangement of contract
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