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A Study on the Economic Growth Mechanism
in Developing Countries

HENG Lin

(Institute of Economics, Chinese Academy of Social Sciences, Beijing 100836, China)

Abstract: Iearning-by-doing is very important in economic growth, especially to the de-
veloping countries. But what role does it play? Which one really plays the role, learning-by-do-
ing or the opening policy? Up until now, we are still not clear about the specific economic
mechanism. The paper points out two main features. First, learning-by-doing is connected
with the process of capital accumulation, while the quick realization of the catching-up speed
goes with the process of the growth of capital accumulation. Second, learning-by-doing makes
resources allocation beneficial to imitate technology, which, in the long run is not beneficial to
encourage technological innovation and knowledge accumulation. So the function of the growth
mechanism of learning-by-doing is very limited and conditioned.

Key words: learning-by-doing; capital accumulation;imitation and innovation






