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The Effects of Internal and External Shocks
on China’s Economic System through the Financial
Crisis:Study on a General Equilibrium Model
with Financial Sector and Real Sector

LI Meng

(College of Economics, Shenzhen University, Shenzhen 518060, China)

Abstract: The internal and external shocks such as oil price fluctuation,
fiscal and financial policies and structural changes on China’s economic sys-
tem through the financial crisis is of great concern. In order to make the di-
rect and indirect effects of these shocks clear, the paper quantitatively analy-
zes the effects of internal and external shocks on China’s economic system based
on a dynamic financial CGE model with a real sector and a financial sector and the
static and dynamic methods. It also studies the relevant policy implications of the
simulation and provides theoretical support for the policy-making.

Key words: structural change; TFP; dynamic financial CGE model;
policy simulation (R1EHRE F M)
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