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WK FR R IBOA G Z 0 B bR AT 22 50 19, U 28 58 AR T o 1Y
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Political Relations and Innovation Efficiency:
Research Based on Firm-specific Information

DING Zhong', DENG Ke-bin?

(1.Institute of Industrial Economics, Jinan University, Guangzhou 510632, China ;
2.School of Finance and Economics, Guangdong University of Foreign Studies ,
Guangzhou 510420, China)

Abstract: The paper adopts CAPM regression to get R square which
measures firm-specific information represented by technical innovation input.
It uses the intensity of political relations to distinguish between state-owned
holding companies and non-state-owned holding ones in the sample, and
makes an empirical study on the relation between political relations and the
output efficiency of innovation input through difference in difference (DID)
and panel data regression. The results find that no evidence shows political
relations are beneficial to improve companies’ technical efficiency or to take
creative destruction activities; on the contrary, political relations decrease
innovation efficiency of large-scale companies. In addition, scale expansion
increases the input of technical efficiency improvement of companies, but de-
creases their input efficiency of technical progress and creative destruction
activities.

Key words: firm-specific information; innovation; total factor produc-

tivity; political relation (wHE%H A—b
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