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Pricing Decision-making and Welfare Analysis of
Horizontal Mergers in Two-sided Market .

An Example from China’s Network Media Industry
LI Xin-yi, WANG Hao-han

(School of Business s Ningbo University, Ningbo 315211, China)

Abstract: The paper applies a difference-in-differences approach to ana-
lyze the pricing decision-making and welfare of horizontal mergers in net-
work media industry based on a variety of surveys. It provides some inter-
esting results as following: firstly, horizontal mergers have no significant
effects on the pricing decision-making of the initiators of mergers; secondly,
horizontal mergers make the welfare of the initiators of mergers better;
thirdly, at present, China could benefit from the horizontal mergers in net-
work media industry.

Key words: media industry; horizontal merger; empirical study;
difference-in-differences (wEHRFE F—rD)
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