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Monopolistic Resources Pricing, Coopetition
Game, and Sequential Decision-making .
Taking Iron Ore as an Example

WANG Jie

(School of Economics and Management » South China Normal

University , Guangzhou 510006, China)

Abstract: Based on the background and principles of iron ore price ne-
gotiations, this paper constructs two game negotiation models, namely com-
petition one, and coopetition one, between upstream resources monopolists
and downstream producers. The results show that the upstream monopolists
determine the resources prices according to the profit levels of the down-
stream producers, and the bargaining power of the downstream firms de-
pends on the production rather than negotiation skills; and under coopetition
strategy., the pioneers in price negotiations will gain greater yield and profit
advantages. And the simulation results indicate that, compared to competi-
tion strategy, coopetition strategy in price negotiations could effectively im-
prove the bargaining power of the downstream producers, reduce the re-
sources pricing of the upstream monopolists and cut down the whole negoti-
ations costs.

Key words: monopolistic resource; pricing; coopetition game; se-
quential negotiation
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