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2 (1.16) | (1.10) | (1.06) | €0.93) | (0.82) | (1.92) | (2.42) | (2.03) | (3.52)

T Cq 4757|458 467 4647 1452777 16,0577 15,2977 5,407 | 5,59

i 00 ’ (3.01) | (2.98) | (3.09) | (3.01) | (3.00) | (3.30) | (2.36) | (2.43) (3.26)

ApdE Cs [3-74777 (368777 (3.947" " |3.877"" 13,6377 15,3277 16.09""" [8. 18" | 588"

(2.31) | (2.43) | (2.68) | (2.48) | (2.45) | (2.66) | (2.70) | (3.19) (1.88)
9.09" " 8,927 19.09"" " |8.96""" |8. 78" [8.99 " |7.40"""9.90""" | 7.10"""

6 (3.66) | (3.68) | (3.75) | (3.64) | (3.64) | (3.15) | (2.51) | (3.00) | (2.81)
FURIUEIER 1342 | 1339 | 1335 | 1333 | 1331 | 1086 | 1743 822 921
P R2 0.19 0.14 0.12 0.05 0.04 0. 30 0.34 0.28 0.26
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Does Credit Risk Puzzle Exist in China’s
A-share Market?

Al Chun-rong', ZHANG Yi°

(1. Institute for Advanced Research ,» Shanghai University of Finance and Economics ,
Shanghai 200433, China; 2. School of Economics s Shanghai University of

Finance and Economics, Shanghai 200433, China)

Abstract; The foreign literature on stock markets in developed coun-
tries holds that stock yield in a company with low risk is higher than the one
in a company with high risk, i. e. the credit risk puzzle. This paper empiri-
cally studies the relationship between risks and returns in China’s A-share
market and finds that this puzzle does not exist in current China’s stock
market. This result is very robust to financial crises, monetary policies,
model construction and statistical methods. It is very important for govern-
ments to pay attention to the existence of the phenomenon, especially in less
mature financial markets like China, in order to formulate appropriate poli-
cies to control risk.

Key words: credit rating; return rate; credit risk puzzle; panel data
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