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On Modern Firm History in China Based on
North’s Institutional Transition Framework .
Taking Institutional Transition of Rong Family
Firm as an Example

KE Hua

(School of Economics . Shanghai University of Finance and Economics .

Shanghai 200433, China)

Abstract: Neo-institutional economic theory was introduced into Chi-
nese economic historiography in the 1990s, which was a breakthrough in tra-
ditional economic historiography from the angle of methodology. But most
of relevant studies focus on the impacts of formal institutions on modern
firms or employ transaction costs and ownership theory to analyze the insti-
tutional transition of modern firms. Based on the framework of North’s in-
stitutional transition theory, whose corner-stone are ownership, state and
ideology, this paper regards enterprises as the participant in institutional
transition instead of the state and takes Rong family firm as an example from
the angle of ideology, thus providing a theoretical framework with internal
logic consistency for the study of modern firm history.

Key words: historiography of neo-institutional economics; corporate in-
stitutional transition; modern firm history; Rong family firm
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