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Crisis Shocks, Loss Aversion and Support
Effect of Family Blockholders

ZHANG Yuan-fei, HE Xiao-gang, LIAN Yan-ling

(School of International Business Administration s Shanghai University of
Finance & Economics, Shanghai 200433,China)

Abstract: Based on the hypotheses of loss aversion and social-emotional
wealth in prospect theory, this paper analyzes the motive for behavior
choices of family blockholders and its effect on firm value under crisis
shocks. It reaches the following conclusions: firstly, faced by crisis shocks,
family blockholders regard the maintenance of social-emotional wealth as the
most critical decision-making reference in family enterprises; family block-
holders with risk-aversion do not adopt the tunneling behavior decision-mak-
ing motive and play a more supportive role than state-owned blockholders.
With the increase in the shareholding of family blockholders, perceived de-
gree of losses of social-emotional wealth based on the acceleration of owner-
ship control by family blockholders is stronger under crisis shocks and the
support effect of family blockholders is more significant; in enterprises un-
der the low-growth environment industry background, family blcokholders
have stronger endowment effects and are more apt to play a supportive role
in the solution to the difficulties.

Key words: crisis shock; loss aversion; social-emotional wealth; sup-
port effect
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