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home country? Under an open economic framework with the heterogeneity of
human capital, this paper introduces brain drain into a production function in
regard to technology innovation and theoretically analyzes the relationship
between brain drain and the technology innovation of the home country.
Then it constructs the indices of brain drain and makes an empirical study by
using the provincial panel data in China. The empirical results show that
there is a U-shaped relationship between brain drain and technology innova-
tion and the levels of brain drain in most areas of China are in the rising
phase of the U-shaped curve, so the encouragement and guide of the interna-
tional flow of talents is of great importance to the enhancement of technolo-
gy innovation capability in China.
Key words: brain drain; human capital; technology innovation
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Does Listing Lead to the Decrease in
SOEs’ Equity Agency Costs?

ZENG Qing-sheng', WAN Hua-lin®

(1. Institute of Accounting and Finance , Shanghai University
of Finance and Economics . Shanghai 200433, China; 2. School of Accounting and
Finance, Shanghai Lixin University of Commerce, Shanghai 201620, China)

Abstract: The original intention of the establishment of stock market is
to provide conditions for the reform of state-owned enterprises, and especial-
ly solve the problem of insider controlling resulted from the owner absence
in SOEs. However, does this intention come to true? This paper sets private
enterprises as a benchmark, and empirically studies the governance effects of
listing on the agency problem of managers in SOEs for the first time. It
shows that the effect of listing on the equity agency costs of SOEs depends
on conditions. Listing significantly decreases the agency costs of SOEs in
weakly competitive markets, but has no influences on agency costs of SOEs
in intensively competitive markets, showing that as a special external gov-
ernance mechanism, listing is a substitute for market competition with re-
gard to the solution to the agency problem in SOEs.

Key words: listing; SOEs; equity agency cost; competition
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