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HHB FHRAR ,RETO,DMREA A HA=ANBEEREBR, A SR ERERLS M
AGEBEREREPRETER LR, BYAEE. — Bk, MEMRTSEEARNRER,
RTHRBBEEAE M TRESAEETERR G ZATAIR LA RS, M3 HWERSTH
AFLFHBELGEHFAELAARGR  FHAMEZS R E—FRIERRSTH.

kA RET(—5,—DFMABVOL(—5,— DK RECHMEREMESHRKANEH S
KRBT HERGEZEINAR, TIEREHAEEETEREHEE N FEEARS  HAZE
BMARBEBENITE, FEAER 10 REOF RSO NFEFEXHEN LR  BERERA N
AR 25 8 aS B B A RN B S S B £ .

HREARTREMELSHEIELE R, &R RET 0, D MR EEF N f, WA
HIE PR R, AR SRS 5 /N, REX P R E MRS ZMERS . #E—HRT
IEREEEX FREA#TRIE, E£REHEEN FRARBH . RETO,DMARBE N,
ULBATEIE T B R N AR, B H AL S 5 RBERS A m X REMA R, fE—H %
HEERAEZSRAERS . EIEmELN FREARITH ,RET0,3) M FIERE 7. H
REE., XWHXFETHBRNENFER, ZSRBEENBELSH B L. MRET(—5,—D
M ABVOL(—5,—DMRITTLIFH, BAAHRI ARS8 25 BBk, R 55
FRZ G EMA,

(D —F %

KT BIp BRI AR AT EATRENZR  RNETRRKAERENMBER MY %
B PNIEETELERAEATIE R B0 A BN EE - S0 TR EL S T
TR R BTH R o B T EAS T 4545 A0 1R W 5K W, I 4 17 X S B AR T PR R A AR SO E B I
BRI . b, RATE B — 4 W An e (L A T B 4y SUE MK Th L 36 48 BM 5B AR
)5 BRI 2% 38 U HEAT T AR .

1. EBRIBBEAANEEBRSAITRE . RIVKIER AL S L —1K SUE ¥ BES K
FL L4041 PR RGBS E - SUE, /34l 5 IR E A RSN % SUE,
MRBHEHFLSEETRBRANERNEERIRE TR, WAL E—F R4 TE SUE 4+

« 129 -



M P2 S 2017 FEE 128

ISR 7E F—Z=E RS K L8, TR K8 L —FELA TR SUE AP RE,
R — [ IR TEKOF 3 TRl K F A . AL T B 4 SUE S TRAN SIS
JEK) EPS 5§ E—Z % EPS., E—4F EPS. EWiF EPS [R5 it & g, BIA R G fsk
O EEFAHEMER. EERSHEITERNE S, KPS AG TR I E.

%5 EFEL—HISUESENRE (RS XBEES%T

srél 1 srdl 2 Y4 3 Y4 4 V5 | Spread (Al 5—4 1)

RET(0,3) 0.0010 0.0022 0.0028 0.0051 —0.0002 (—7060(;3
ABLS 0.1703 0.1721 0.2166 0.1793 0.2491 0.(027?;)
ABSS 0.4733 0.5527 0.5000 0.4773 0.5054 ?00221

—0.0105"*

NORMRELLS 5| 0.1698 0.1745 0.1676 0.1599 0.1593 a1t
0.0014**
NORMRELSS_5| 0.0084 0.0064 0.0069 0.0087 0.0099 (2.0%)

ROLRER, BAERNE, AEEMBERZNREATREALH RGN E
O EAE 5 Pk 2R R ARFEMG, 4 5 Ha 1 Bl 2R BK 0.0011, AT WL, RET (0,3) K& &I
ARESELUM F— I EMAN R RS YRS FERME X R . NIER K245 #5159+ X @l
WX 5 (NORMRELLS 5% E BAHPHMELHUEEENTROHAPHBERS
WE UVIMELS B EBEAA WA A BT - HAEAKRE SUE MK,
MR LA SRR A ,ABLS(—5, — D WS &5 85, 7E 5 SUE A7 ER
KEBMELHH, HEERTFH L EHBRKRASHMMELSEPER SUE AF, A
RAEFHINBEBALBRAEMMBMELHITNELE, BREMELS T
I 2 A 4N 45 WA AR % Bl 25 NORMRELSS 5 & s R woR, 41 5 A a5 5 &
ERERTHLPAERAAGRIMMBERS BN, MBHELHHFAERERMKNY SUE A
H L, DRIl 5 38 5 B T BB IE RAEE F— W SUE MBI, Rk, e JE 2 4 4 i , Bl
VB 5 I A A B A A5 M 4% B R B A b AT 4R 0%, T A6 B A A 45 AT i — B
B MELG A RESETRARAN S FENEEBRITMERS .

2. WM KABRELAEMERBRE, ZRTFRALASE L— A F K BM O & i {8 HD ¥
MBS R A 1 PRRE R RN E— A F BMERKRIARED 4 5 H iy Ag
BEM F—AE BM(AIMERKRE . SHNEESRITSRNLEG.

%6 EFL—AEBMSAMNME (ML) THTELT

AreR 1 44 2 4R 3 AreE 4 A5 |Spread (A 5—4 1

RET(0,3) 0.0054 0.0051 —0.0032 0.0003 0.0029 (__Ooogfi
ABLS 0.1672 0.1748 0.1791 0.1803 0.3049 0'227483)
ABSS 0.4763 0.5033 0.5801 0.3889 0.5697 0.0935
(0.94)
0.0014
NORMRELLS 5| 0.1620 0.1626 0.1710 0.1695 0.1634 (0.35)

0.0061%""
NORMRELSS 5| 0.0064 0.0072 0.0070 0.0088 0.0124 (8.03)

ROGRER,ET L BM /r4HEW RET (0,374 5 54 1 27 R M A
ARZE RN AR RKERFZRRGEIFRARENES . NEMELS KR ERR
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NEBIEL,HS 5H 1 ZRMNEFBENE, FHETEREN S L, B0 B @52
SHEEERMEMBT ., MAEERRAEH IR, NORMRELLS 5 4 5 54 1 MK %R
RIEBEIFARE, RUEERRAEMALMEAZSHITRA MFRFENHEAURE. FkE
LS RN EHIR,ABSS 4 5 5S4 1 RWERFHIEBFRABE  MAERRD
HWEL.AS SA1RMNERBENIE. XEWERKAS IR, B 5 H 5 E 8
R K TR R S 1 1R % I 0 A 4 5 T A R B AR T L il 2 22 B A B 1) T R B A1 B i
Fe. U EERKRYAERKAGHAL MR LHEFTERBTREMERR R, MAELSEE
ERFEERRA L PR EMERIRE .,

B HERILIR P AR S R — IR SR, NI TRIERNR (R 2 5 #
BB EGESET SUE 5% BM )25 Pk I 52, 4R J5 A0 X 20 g 58 vp Bk 3 1 ) (f 1)) B A
R R TR R 22 A0 5 RATEBUR S 41 SUE .BM L) B R 414 SUE .BM 43 5%
BRI E, I E TR OO MR D FAT 2R NIE 547, B E O EBA SR 5 RAAE
AI10 K. &5RE 7 MK 8.C

%7 SSUEHEBMMBERMASSSREANEENHEXRNYE

ABLS(—5,—1) ABLS(—10,—1)
oy | wE [ | o[ wm
RET(=5,~D O.(7191?é1g4) O'Z(L:Z286)
ABVOL(=5, =D 1'((;%7.20) 1k1919§(7)3)
o | o
ABVOL (=10, =D 1&52.137) 1(.132.906)
e oo
o o
i e
R_squared 0.811 0.805 0.842 0.842
#8 RSUEFMEBMMREMSXSSAFRAERUHEXRANTM
ABSS(—5,—1) ABSS(—10,— 1)
T I A R A I A
RET(=5,~D 1.?;).1909) 1'2?929
T I
RET(-10,~D) Coos Ry
oo | o

OF 7 FF S EH TTLMFERR, ATHERIE LA RER.
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ZRS ASUEMEBMMREMERRASRERAEEREXRMHA

ABSS(—5,—1) ABSS(—10,—1D)
ovse | o o
rmowsc | o
o R
i i
R_squared 0.117 0.117 0,083 0.082

MERTH RETO,DWEIHRBEFTLEL WA SUE fl BM BT EERHMES
NEFRERRYEESERGRS ~BLIMAFAEEMXR, BERFAMHEARE. HIGH-
SUE M ZREEE R IE, LB B A& 518, Bl 58 5 % B m iF 8 % - — 1 SUE & & ik
M. MM HIGHBM fERZELUE L . BRAEHM, R Z S H’AIKE BM £#
PRI, BN MEMERL G EREEH T SUE 8 BM Xt REIATHI25 0 1k , %
G TRE R S W INTERHIGHSUE #1 INTERHIGHBM i [E 4 2 %% o 804 %2 3%
i, VLR E I A B2 T SUE 503% BM #1250k IR 2 J5 F L U DL R AL R EE .
RIB—BFEH BEAGEAHRERELSIFBERTNHAHEE, TE—F IR
ST H .

2 8 HIFIT I RMK SUE FEBM MR ¥ RAHL S SRARAERRBXRMZ W, £
il SUE fIBM RHERZ G . R EMBEXS S AEEREZRHHEHRBIKRABE IR, HA
AT 10 KEF M O A4S R AAERT 5 RS R WU R E MR 5 5T A & 5 k2
Wzt BA W . LOWSUE #1 LOWBM [ ZEOFABA BE M, AR RN A S 10, &l
HRSFHIEAEERE L SUE 5% BM AL 5, A it INTERLOWSUE 1 INTER-
LOWBM [ ZEFERF MBS OB AR E . SERE . BHELSEFBRERETHA
FE BTG s RS 55T A 55 R R B M, 2R mAEc s & BA
REMNEER . BTHERS.

) Fa e A6y 56

eI 5 IR R F i, 27 Christophe 45 (2004) I ¥, RATUAE RS 3 X
R MBS B AR ER RET O, DE AT SN BAAN SN .. EREEERH,
IR 1 K2 KA S RAFIHTERFERE BHIETEL, ERFEARMELZSMBRL
HEAFEANMBREEIRAGFEREMXLR MRENAEZSSBRAEREAFHE
ONBBRERNRTFEREMNRAERLLR. SMETAEGESE 3 RHWKENITENLE
—%.
A SCARHE AL IR B B AR I T3 1 F 2 ARIE Christophe 45 (2004) 858, il T B AR A
HHESENER EPS fl F—ZF8F | F—4 . FRERM K EPS 247 B 13,18 H 38 7
BAEAUE KK B AN S ERBETHA, RATF ALK EPS W82 5 57 I #  49
EPS Y R B B R BT R AR 50, 55 SR A F S0 —3K .

A.HE ®
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Are The Motivations of Margin
Purchasing and Short Selling the Same?
The Research from the Perspective
of Earnings Announcement

Yu Honghai', Chen Baizhu?*, Xu Jing', Zhang Aoxing?

(1.School of Management and Engineering, Nanjing University , Nanjing 210093, China; 2.Marshall
School of Business s University of Southern California, Los Angeles 90089, USA ;3.School of
Economics and Management s Nanjing University of Science and Technology s Nanjing 210094 ,China)

Summary: China’s Securities Regulatory Commission (CSRC) launched the pilot of
margin trading business in March 2010, which means the end of the history of “unilateral
market” in Chinese stock market, and after that, the business of margin trading develops
rapidly. The changes in margin trading mechanism and resulting market impacts attract
widespread attention and research.

From the perspective of earnings announcement, instead of margin mechanism chan-
ges, this paper analyzes the short-term margin trading and heterogeneous motivations.
Specifically speaking, according to Christophe et al. (2004), based on annual reports pub-
lished by listed companies, we examine whether there is abnormal margin trading before
the release of the earnings announcement, and whether such abnormal transaction is in-
formed or speculative trading. In addition, through the indexes based on PEAD and BM,
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we analyze the impacts of fundamental investment strategy.

The results show that there are abnormal margin purchasing and short selling before
earnings announcement, What’s more, we further analyze the relationship between abnor-
mal trading before earnings announcement and stock returns once the earnings announce.
The results show that there is no significant correlation between abnormal margin purcha-
sing and stock returns after the announcement, indicating that the motivation for margin
purchasing belongs to speculative trading. However, abnormal short selling is significantly
negatively related to stock returns after the announcement, especially when it comes to the
negative news, which indicates that the short selling contains informed trading. The funda-
mental investment strategy has no impacts as for our findings.

Compared to current literature (e.g., Xu and Chen, 2012; Li et al., 2014; Xiao and
Kong, 2014; Liet al., 2015; Chu and Fang, 2016; Tang et al., 2016; Hu and Xia, 2017),
our contributions are as follows: first, current literature focuses on the mechanism chan-
ges in margin trading and related impacts, and seldom involves investor trading. This pa-
per studies margin trading behavior and related motivations, thereby revealing how the
mechanism changes impact the market through investor behavior.

Second, current literature studies the mechanism changes in short selling and market
impacts, but because of availability limitation of underlying stocks for short selling, asym-
metry phenomena between margin purchasing and short selling are prominent, We think it
is unreasonable to just focus on short selling, while it neglects the more important behav-
ior of margin purchasing. In this paper, we study margin purchasing and short selling at
the same time, and reveal the different motivations behind them. These findings reveal the
heterogeneous motivations behind margin purchasing and short selling in Chinese stock
market, and are of policy importance to the standardization and development of the busi-
ness operation of margin trading.

Key words: margin purchasing; short selling; earnings announcement; informed
trading; speculative trading
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