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Debt Financing,Trade Credit and SMEs’ Investment .
Evidence from Unlisted Manufacturing SMEs in China

GUO Li-hong,MA Wen-jie

(School of Finance s Shanghai University of Finance
and Economics s Shanghai 200433 ,China)

Abstract: Based on the financial data of 4522 unlisted manufacturing
SMEs in China, this paper studies the impacts of internal funds and external
funds on SMEs’ investment by panel analysis,and tests the contribution of
financing factors to SMEs’ investment.Moreover, by the comparative analy-
sis of the impacts of financing factors on SMEs’ investment with different
ownership,it suggests that SMEs’ investment is constrained by debt finan-
cing and ownership structure has negative impacts on SMEs’ financing, but
trade credit could substitute for bank loans to solve SMEs’ financing to
some extent.

Key words: SMEs’ investment; cash flow; long-term debt; trade

credit (THE%% & £
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