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A AR DR AR 2 DL R AE e (A1 AN BL A Hh s LA 30 JE 9908 77 PR 45 3R 5 BB T BOR T TR % . B
A8 R, PR TR E SN T A8 47 LT A R 20 28 Ak, 10 3205 SR Z1 i 3 04 R A = S AR AR
o HFRIN R, X B B TR 10 R T 45 R A R i AR A B T A A

S, 7R ST 3R N — A B E 2R B R N B TV R A B S AR R AE S sl AL, B AR AT
v A AR A R N R T SR B AR S T, O A AT REAE R SR T S T AE R e R 2R K
HrBa & A Tae & Lo AR, T kA @il i i — D058, ASLRE S [0l 2 28 L 32 e s FRip s
T TC VL WERA A 2 N BTV A8 S R AiE S L 3R i e, i B T AR A i el s 5 R SR AR iR R
N BT B SR IR 57k 8220402, G R 0] 8 BE S 56 35 17 1 BUSR 45 DUE o VR 1T
GO SR L 5 7, 3306 TR AN B T 23R T UML) I 4 45 FLAE A B3 1 DX (8] N A 7 % 8 B
AHEE RIS SR L,

RISk, 5 R R Ao ol 3L 10 A 22 220 1V 232 1) B A AR AR AE S sl A, 2 R LR A A7
4+ (Beckmann il Schussler, 2016) o 52 "™ 4% I 5[4 52 W, 4% 52 114 28 S R P #E (g 3£ )
SEA BRI S BRSSP A A B TS R YR R AR R A ) IR TR AR R R I s A L
5t MR ) JE B0 Al e, 2 T A8CRAR T B ) B AL AR AR RS A RO R O
X HOE AT 8 1, (H 33X 28 fif B 1Y BE RUR 2R R A 5843 O (Meese 1 Rogoff, 1983; Meese 4%,
1983; Obstfeld I Rogoff, 2000; Evans £l Lyons, 2005; V1.7 FI X Z4E, 2007; 35575, 20115 785 %,
2013; B4, 2016)

FE R TP E () SCHR Y, AN Z 28 5 N T SR A TR AL A P gl i Wl I, g 3 v DR FH B
AN AERRIE I 57 T BRI Sy 3 o 28 3 R0 AR S 9 AR B T BRI OB X, TR e h & 32
SO, HWE SR AS T AR, B BLA P AR R AIE 1) 2% A0 R0 D) 3 08 2 e b e o Y1 23R 722 B i
K. 54, Engel F1 West(2005) A5 & L, 2 45l L 01V 28 458 A B A8 45 4 b 4005 1978—2001 4[] 38
TCIC R B A AR AL REAE ; Mark(2009) & B0K: 28 8l 50 00 55 R 5740 B AR 25 5 ok, g0 AR 22 1
2% ) L DO S AR X 238 1) B0 25 A8 Ak B B R R R A2 L (2010) X U N IR T 22748 )
HEAT TR0, 25 S A B 2% My 1 DUV A TR 3 % 25 - b e e N IR TN 2R 72 By 5 DR R R - 1 (2012) A
ZEENFLIN L0 K, IT 45 6 v [ e B2 U R L, R A O A O 20 A S T I S5 R % i ik ek 1Y B
AHE BRI LA TR 2 0 sl 2 07 3o R S BRIV Bl (4 52 m R &R R AT T 40
VLA (2018b) & L, 7028 By R W ASE Y 2 e Gl A58 7 A0 A (IBRAN ) RE 8% S BR X A% 452 © IR 5 e ] 7 A€ 78
FVGE 7 4 AP B A AL (R4 7T

o ZEAE R, B ] 4 i UL ) T8 AN D 2, D0 LR AR T P 1 0 — 25 ORI ) s
TR, AT 5 AME T Z [ A B R R %, X — IS 50N, M2 32 1 2 i
] P % S It B X V2R AR i 5 | RS 1 2 A DG T o A, Filer 11(2004) TA R K WA I A & S 804
Brask A, WA T 34 in 38 0% B2 Ak 19 e 77, 51 & AS T FHE; Caballero Fl Krishnamurthy(2006) 48 H3 [ Fr 5%
AR 8 PR T A 5 | B VI S 2 sk 2l ) TR AL 5 R i A X AR (2010) K B, 30 1) B W A U A 2%
FEON R MCETHE LA ST %k R A HE r B0, 7 EL AR G A R T 8 5 et 5 R
82 ) R RFE 2 (2015) 5 B8 A It 2 43 0 A SR 28 5% DA A6 77 356 3 18 8 A LA $ L o 1
AR B, WEFE & BT 6 R AN 2 36 R SE BV 3R L, T 2 D) 2 3 o S B S (s w8
4545 (2018) LA PR 58 A it 2l A A, T6 A 3 $ 00 3801 45 09 T TBORE B2 71 %V 28 (1% 728 By il PR ik A7 52
UES BT, 25 5 R IAR 0% 017 25 AN AN 2 X 3677 A L H2 5 ), 340 4 36 3 5% 1) 161 5 9 A 33 0 1 %I
S BN (B R 5 A 7R 0T e AR R (2019) W5 K B, v [ S 7 % A4 48 o i) 88 0 F R VI
R B BAT E B AR, H BB ok 4R R e
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R, A RIS AR S R R AT T — R YRR, BB R R A R T
i ZAb: 55—, B TR Gl 3t e R B A7 A A5 s B ARIRE, 81 T TG ¥ Y Afy b i e Y 32 0% 3 1Y
BRI, HLA AT 5 5 S A — A B 22, B A I S R S A T LR B 2R 2R
FLIFATEIE, (A= 5ROy A A VAR A B0t , (45 R RR BB RSO R AT BIAR AR (R B, 5 —, R4
CL A W55 20 BT B B 8 AR Ui sl 26 10 38 e vl T 493 08 110 B 22 A 0, (EU AT D0 0 B W A 3 sl kg A0 A
it i Ak 3 7 2 R AN 22, DRI AN R T B 0 B [ B 95 A 3 2l e VI SR AR B ) HLAARHL L 3
=L ST N R T EE Y BB A6 AN [ 1) 28 5% IR BT T 26 B A 5 o5 T BEAS [, o B HLAT TR AE 1Y
LR, 17 T A B 58 7 2 PR A I HE SR T i B N I I S 0 3 1 i PR S R A 2 D g, 3% I
ANH TR UM R T 2600 2 A8 A8 AU RRAIE

YT UL, AR SCHE B A T 08 8 BF 9 AR B SE Atk K o B A 30 20 ) 2 b R A 28 3 0 DT
RAIRLZ v I BRI b 20 Y5 0 Sl 2 pe e ML, () B SR 2 BE AL 3l %) B A8 D0 i 4 1) o
[l H A A (TVP-SV-BVAR) SEUE 43 1 N R T 28 8l R 1 AR PR RRAE o BRIE 43 A R B, [ PRt A
VB AT R 22 38 K 25 7 R 25 X RIVI Y 28R 8 5 ) 4 B T R T M R E AR AR
55 A B T BRI i 5 1% A T RO AR R, T L I B B AR G Bl i 1 2 R K 2 X R
1) 5% Wi 38 5 B T BSR4 oy R B A 56 o itk — 2B SR TVP-SV-BVAR A5 74 53 3] AN [] B 2 AN [
B 34T 22 2 SR 0 A I 25 SR 0, A 3 D B AR O 0 ) 2 R DD R N B TR 2R 1 5 e B AT
AR, HAL S ] B G AS U 30 14 2% 55 0 000 i A RN I P R A6 AR B 1 ) EL ATt )
Bk, BARRE (1) FE PREA T A LR 22 87 K AE R0 I N 1 25 B e N R i 26T, B
SR K TR S R, FLIZSE R AE 2015 A “I0 B0 e B S 0 A (2) 38 AR b T A e 40 A 3
W25 R N RTTHEZTHE, (HIZ 8O0 ABXT LN, (3) 77 i3 A s N 2351 & ARz fH, B
108 2 Bl N B TR AL, 1 L= H R 1 25 X3R5 Bk, HLASHRRE s () IR X AR T
RV I VI 258 11 5 i 7 S0 P9 A T 1], R PN 2 PR Ol 0% T XY R AT AN T T AR Oy B, HLZsE
Mol 75 2015 4F 2k fe o B R 4 i

FHEF O WIS, AR SCH a0 B ok B 28 TAREPR LT 55—, DAZ& E Rl 6% 0K A ik 52
HEHL, 740 AL S T I3 24 ik 58 (B0 A Stk b o — 28 0 R BP0 3K, 13X R F i o v [ 658
T BUR 5 BUR Z M T AE ph 28, ST 50 38 08 MBUR MR R RIS % 5 = K E PR A
Tt B P A b AR A 2 SR USSR L 2 e N B TR ) S A e ML, AR TR U R TR
e 2l B B OB AIL ], 28 1T 68 A 20 AT VIS8 11 3l 2 e B It — B i SR B . 56 =, B F TvP-SY-
BVAR SRS SR 43 B N BT 28305 3l (4 5 IR, AR 1 DA D s vt e 00 1RO N B TV 2R A28 2y g o
I, DR R R i A R TR AR A BRI A5 7K | B REAR RS SR L 2 00 0 s

—IEBig o

KA LOK, AR S5 T 58 M BN “ MU AT 37 b 2 “ ML PR A7 87 — AP i, X &
LG LA I3 ST SRR S G A BRI BOR 0 A R AR A, 5 2 1] A i 2 TR

@ FAE 19 AR, Hi 22 P £ KM TTIE/R (Wicksell, 1898) $ tH BRI T /R FIZ BN, IANBHE H AR 6 53 i R 3 3 3), X —Big
Wi YL E FARAT T 1931 4R 4H; Friedman(1968) 312 H 3 HLAE QLN A A RISRHR L 1 727 H S8 AH S ) 20— (8] 5 B¢ (64 s 7E UL I, b
MecCallum(1987) 4i& tH 22 R BRI, Ay Bt B2 1T S S BRI F bR 4 S0 GDP S B8 i I BEAR AL E AT V88 . 20 22 80 SRRzl
SR Tl P I A R A X O T MR L Aok T R o 3 0 5 0 O T e 2 [ o SRARAT7E 20 122 80 4RAR AR IIF AR B i3
T T ke H A«
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AR JE ARG, FT X — B TE 5, Taylor(1993 ) $ H 4 5 7 B 1155 38 ik e 11 ) A1) 25 8
A M T AR ARG T BOR R H AR A e Horp, Z8 8 A bR v I X0 T
=r+m+a,(m—n)+a)y, (1)
v, i 5 23 500 SR SR A R SR S B8 8 52 PR A %, o A5 e ) g S o e 5% M2 ik 3 R sl
REZAK A, y R 7 BRI a5, 53 1) 38 s R 30 00 3 G dfe 11 55 7 s ke 11 g o 1 288, =X (1) 5 BT B
B RO SRR AT ARy, B T 2 R AR 0 2 K ke 11 e 9 Y S B R R AR DR AR X 1 S B
F R Bl b 52 I RS LS H AR E Y A MU B A
WG SCHT &, B 2807 sk Ak S G il — R SR i B 2™ 2, [ PR B8 AR Ui 3l s 23 %) — [ 62
T R A 5 0, 7 L7 58 28 50 0, 3R WY [ B 95 AR It gl 2 X AL T 39 7 A — s i o PRI, ho s
o 35t e E AR A, T4 R AR X 28 B I GR  A RE , A SOH T B A U Bl P A R A 2 B R )
Z, HIE AT
I=r+m+a)(r—n")+a)y +acf, (2)
For, ef R BRBEA TSN, o, o 1R BR A TS F A A 5 o 5 2245 A0, 28 AL 0] A9 J 1
JE T TIOR3 % M i 3 R R A S B A AR A R AR R AR E , BRI
R B S SETTESE(2018a, b) IS, Bu=r —am, a, = 1 +a,, AR 74 28 8000 4 2
FEHOE 2, FATA R I 0 25 g AR 2 rp 20 e an
' = ptam+ oy, + ascf, + (e, — ) (3)
Hor, e g 24 SRR, e 278 MO WG 3K 777 25 I B30 1) BE TR, e, — &, P ok 221 ) D390 91 46 g 25 4%
KRR BE o I TE AR, T AT JC IR AT (S R, DRI DAy gk A A R SR A DR B A
SEERAE TR T T A R 22 B ) o BE B, T T 2 R T SR BBOF B AR G O SR R A R
o AR R R AT
i, = pi, +(1-p)i +¢, (4)
TE (), p FIOK 20 ) - 3 R B2, BUE VL R (0, 1), 8 9 A3l It 53X (3)REA(4)
SANCIEC S
i, =pi +(1-p)am+ay +acf+a,(e,—e)+u] +e, (5)
Z LA AF (20184, b) BIDFFT, TR B A1 B 0 BSRE [w) A S 408 2% 48 L DU, (8 38 I b 92
21 Jrg Xof 388 e 7 R 1T 0 2 5 R P — 3, ARG R R S AR R R SR, FRATTRE R A Y
BT BRI B AR
il = pil, + (1 =p)la] + @yl + aj(e,~e) + ' +¢] (6)
¥ (5) 5 (6) Ak, AT 75
i, =il =p(i,, i)+ (1 = p)a,(m,— 7)) + (1 = p)a.(y, ~¥))
+(-pascfi+ (1 -p)a,—a;)(e —e) (7)
+(-p)u—p) +e ¢
EAE B, (), B TFe — e/ R B A RS RRE A9 48 A= bl 33 Boc 25 10350 Ik 3 Al
PRITEAN [] () 2 5 B8 T Bl A48 r9 M HIAR ] BB 52 90 53 B MR A, A BN AR 08 UL 1 LA I AR R
WA TCHD AN Z 5 0 3K 3 258, FRATTRT 20 ) 45 3.

© FAT AT [ A0 B 1T 20 JR e @A 7 R 1 S5 T AR — B0, BRI SR R AR AR S, (HIE AR 451 . (R, AR T
A F R D 1R R SO, A R AN DR T 2 SRR 7 T S R R P — B R
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Ee, =e+i—i (8)
e,=p-p (9)
Hor, i 550 R A ARG AN E R, p, 5 p/ o3 B A 5 SN E B PN K-, e R AR
Wik T IR IKE, e, 38 LA ¢ S BEUERS 20T B0 R T
) HHOMARX (D), B 715
[1+(1=p)a,—a)le =E.e.., —pli., =i ) = (1 = p)a,(z, 7))
— (1 =p)ar(y, = y)) + (1 = p)a. — ;) (p.,— p) (10)
—(I-p)ascfi— (1 =p)pu—p)— (e, - &)

1 \ NG P
IXT e, AT A, W15

T+ (1-p)a,—a3)
e, =sE.e.,—sp(i. —i )= s(g,— &)= s(1 - p)(u—p') (1)
=s(1=p)la,(r, = 7)) + ax (v, = y)) + ascf, — (@ — a)(p, — p))]
E— 2, AT 7, = p— p ARAK (D), BTG
e.=sE.e,.,—sp(i_, —i )= s(g,—&)—s(1 —p)(u—p')
= s(1=p){le, = (a, —@))(p. — p) — i (pos = pL) + (v, = y) + asc f}
Forb, w50 R H G s IR S8, FLA TS SO R RT- 5  He B 1Y 38 BN 5 & e/ 3]
PR A= P Bl 30, A8 IR XA Ry 0 5 25 S 8 B0 TE A 40 A o X (12) oA xfE & 3R, 765 [
B % A i 29 1) 2% S R DU S A v SRR R 22 K 22 L Rk 11 22 DA R [ B B AR 9 B 2
i T T 2R 30 st B P A P 2 TR 2R (LA [) Ay P 2 TR 3R T 2R %) 35 i A58 1 S 2 5 0T 2 R AS Al
FEPEARRAE o b, BRSBTS A 25 5l Ak 22 7 i 11 2 5 BV S8 0 S e B e
TR S i 45 1 R B LA B AR (] 5 41 ] % T 0B 5 T 36 i 25 A R %o SRR AR 3, [ s 6] o W A T B0
7 MR A 1T 25 T T K 2 I 38 1) 5 ) 3 5 2 Bl R )Xo = 3 1 i L AR B A O . PRI, AN TR I N A
FAE S AR F AR, XT3 A 52 0 52 B0 78 R B S M RRAE
T LR R i, IR (12) i vl DR Y — AN S AR 2538, BIPE S5 00 1k 42 % IR B RS [
k38 0 PR 0 ) T, R 250 28 R0 v A ) 81 2R T ) B AR O 1) R AR T RE s K
A A AR I, AR [ AN O Y R R AULE B T BOR AR B PR R — B i HL R
T BOR AR A 1028 5 [ PR 9 A i sl 9 7 1) 5 7 5 1 o T R AT s T S5, 3K o 7% 5 0 5 [0 o % AR 0
B 118 5% 81 R0 J0) %o Y 4 09 5 1) -l — AR, TS R AN [R] 0 28 5% A L K S5 o M B B v 3 300 g fsf
A PEREAE

LERT, &5 =

(12)

= EEEREEXRRE

W ARSI FE H B9, I 45 43 1 SC R B 20 A, AT B AR5 T AN R S S e R I
HCER)VE N A SCHIAZ O WU B AR o A2 DN 53 vp SE M) 22 (ID) B, AR SCAR M VT 45 (20184, b) HY B
L, R ERAT 5] [R] Ml A% £ B B A 3R (i) 15 5% R IR 4 )R (i) Z 22 3R o Dl FoA 1 o
BRI B g S BT B A AR A SO PR PR R, TR ik v SR K 22 S [ 1 i B9 2 2 A 4
ORI R Z 22 T B8 S i, A 00 BE 7= ke 11 i, ph 7 3R 9 B0 % GDP YA BE ¥ it
et 29 1 380 R R 09 A 2005 8 I 5 v AT 58 i Ik vk, 3R F Tk B B4R > GDP Y
ARHRAZ L, JF DU I 0 v ] Fey 7 H R 11 o SRRt SR T 5 B Tl 398 (040 DA 5 [l )™ o ) B AR
S, [AVRER I Tl S0 R 1030 DL A5 [ By 7= gl 11, IR W 22 2590 P S s 1 22 ¢
TN R TIC AU 4, % 08 2 R 5 h N R S Seonil R B i ik, Bz 8Ok +
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MM EL /N, PR IR ATT A S5V 55 (20184, b) K F] B 25 45 (2018) W5, R B 12 1 3 b B e Aw
Bk B9 R 5028 T — 4R To AR 4 32 F WU (Non-deliverable Forward, NDF) %7~ . H T3 E
IER B A A0 [ Br B8 A 3l (0 2R, H 2 S 22 bR R 042 0 64 7 3 fRUA 3, TR0, FRAT T
Yk B (2011) 2R /NVARAE (2018) I BIFFE, B AT AMIC o 31 o 55 0 10 1V XSS BR A ] FDI 2 225K 5l
o)A 4 B [ PR A I 3. F IR B S IR T FRED & Wind B8 PE . 2% 13 2005 4E 7 A LIS, A
BT 28 30k 2l B HL A, R I A S R A I 6] 35 7 O 2005 4F 7 H % 2018 4F- 10 H .

TR A 5 R) 1% G 2R R AT 220 0 ), Ay b G B R R AR 00U O S 3 S B o E 25 R — 2B, TR
iF 2% 3 AR SC T 5 B 119 28 5% 4 il A% ik ) 32 AE T SR o S B0 I R 1 5 e T LA 46 ) 58 AR
FEAE, R T 2 ZE A () F B i) DX ) B DXl PR T, iR AR 1 1 B A8 AR AL RRE AR AT T e A A 25 50 %6
T, AT S FIA 2 A (2017) WBIFFE, SR FH R[] B 45 418 445 ) 5 728 0T U 9 28 19 Ao 500 AR
PR i AR LM B A A T AR PR IR, S5 R INER 1 TR

R1 SEMRESFRHEANSAHACREEER

T 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9
a)(1) -1.133 -3.301 —4.146 -3.922 -3.818 —4.327 —3.540 —2.452 —0.259
ER P 0.276 0.004 0.000 0.000 0.006 0.000 0.004 0.056 0.734
OKS 9.004™" K 1 F 467.574™
a)(1) -2.906 -2.856 -3.820 —3.742 -3.700 -3.952 -3.205 -7.537 -5.197
CF P 0.028 0.016 0.004 0.006 0.012 0.002 0.012 0.000 0.000
OKS 74517 K 2 F 19.458™
a)(1) —5.402 -5.958 -5.362 -7.596 | —10.316 | —9.050 -9.308 —4.129 -2.598
ID P 0.002 0.000 0.000 0.000 0.000 0.000 0.000 0.002 0.048
OKS 8.726™ K 1 F 254374
a)(1) -3.772 —7.024 —5.438 -7.487 | —10.113 | -8.666 ~7.878 -3.923 —0.824
GDP P 0.006 0.000 0.000 0.000 0.000 0.000 0.000 0.012 0.398
OKS 6.462"" 2 F 29.387™
a)(1) -1.321 -1.663 —2.544 -2.900 -2.607 -2.312 -3.173 -2.596 —2.225
cpPI P 0.270 0.236 0.042 0.024 0.054 0.108 0.008 0.026 0.094
OKS 5.943° K 3 F 471517
a)(1) -1.348 -1.849 —2.439 -3.422 —3.848 —4.115 -3.129 -2.095 —0.498
NDF P 0.292 0.206 0.068 0.006 0.000 0.000 0.012 0.128 0.730
OKS 7427 K 1 F 229.660""
SE A AL
RAEE 1 RAE 2 RAEH 3 RALH 4 RALKL S
ER 2008M1 2009M10 2011M9 2013M1 2015M7
CF 2012M3 2013M8 2015M7 2017M6
D 2007M4 2008M11 2010M11 2013M4
GDP 2008M9 2010M1
CPI 2008M6 2010M11 2012M8 2013M12 2015M4
NDF 2006M12 2008M8 2011M3 2013M2 2015M7

T THIHIZIR 1% F110% BB EMIKF; a1 (DFRTEA M BURFr TS 95 22 S AT PR A 3 B9 IR
B p KR (TR W A PRI, OKS S & L M-8 2 (LB A RS SR e T, FURUIRBO AR B 7E 2Ry N AEF AR, IR
FHEMRE 5 000 WH] boorstrap FiE A ; K Fm VUL st i /NG F GEiH i RO IR B A5 R e PR 2, IR 72 1 2k
PE”, BRI A St Bl AR G R LI P Y IERX (sine) SARYE (cosine) TR,
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MR T YRR S5 R T LUE Y, OKS BEit & A 270 10% 1Y 1 K7 BEZ T P51 Ak
PR I AR, X IR LR AT AR R AR A1 D A R A 2R (KO W] UK B, R
R M ZE A 3 AT WL S, [ PR BT AS A Sl e S A 2 A B R A, TR R 3R
F 22 BAU R & 1A 1 A8 5 TR, 2540 28 48 A 30 45 R 2 I, N R T BT R vh
e ik 22 MO AU E A 5 A S5 S 1, TR S R 22 X B AT 4 S5 R S8 R T Y ik
H 22N & A 2 DEEM AL i o AL, Br 72t 1 F Geit i e 2 /0 10% 19 B35 k- iR T
CAR R W AR R, X R A AR B 1 B A 7 i B (Data Generating Process, DGP) ¥ & SR
RNMERHE, IXTE— R EE b EDIE 1SR A AR 2tk Dy vk 220 i 42 B 18] 8l 28550 &R iy Z A

| SEAE 5 17

(—) %t

R SN N T B B AR 3L B0 B4 2 S R DT 3R 5 i 94 B AR MR AR, FRATT A % Primiceri(2005)
Franta % (2014) 5 V1.5 (2018a, b) HFFE, R TVP-SV-BVAR 157 )\ ) 2538 #E 00 F X AN R
RIS AR VERRAE T DL 2 1, T R B RS2, O T RIS B T A ok, FRATTR A DL B
Z ¥ ) Gibbs TAE I AT 40 B o Fov, AT E SRR B 11 000 ¥k, IR 1 000 K 45
PRy “ Wibe” (burn-in) LG ) 6 (5 X 2 506 RO, S B 1 % 2 5K 1.
AN S B, 50 55 UBE S0) A BERE AR R SR I T R, REAR A U B AR R TR X R R R
Z B AR W RE AR B — 8 A R . TR AER 2 i S8l 25 58 v LU R B, CD K Se it
PR BRI KT 10%, 3% 368 26 vh T A S 8080 T kA48 46 ST J5 56 43 A 1) SRR, I R
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Taylor Rule, International Capital Flows and the Dynamic
Determinant of RMB Exchange Rate
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China, Qingdao 266100, China; 3. Dongwu Business School, Soochow University, Suzhou 215012, China;
4. College of Economics and Management, China Agricultural University, Beijing 100083, China)

Summary: The report of the Nineteenth National Congress of the CPC and the 2018 Central Economic
Work Conference clearly pointed out that “maintaining the basic stability of RMB exchange rate at a reason-
able and balanced level”. Therefore, while enhancing exchange rate flexibility, maintaining the orderly fluctu-
ation of RMB exchange rate at the level of agreed equilibrium will be an important issue to the monetary au-
thorities.

This paper takes the monetary policy of open Taylor Rule as the framework, and endogenously implants
international capital flows to examine the dynamic determinant mechanism of RMB exchange rate. In particu-
lar, we choose the sample period from July 2005 to October 2018, and adopt the TVP-SV-BVAR model to
take an empirical analysis from different perspectives and periods.

The following results are obtained: (1) Both the inflow of international capital and the expansion of in-
terest margin will boost the appreciation of RMB exchange rate in the short and long term, and the impact will
increase significantly after the “exchange rate reform” in 2015. (2) The rise of inflation will also cause the ap-
preciation of RMB exchange rate in the short and long term. However, this impact is relatively small in most
periods. (3) Output increasing will lead to RMB devaluation in the short term, but it will promote RMB appre-
ciation in the long term. Compared with other variables, the output gap has the greatest impact on the ex-
change rate, and is relatively stable in most sample periods. (4) The impact of exchange rate expectations on
RMB spot exchange rate will be positive in the short term, but negative in the long term due to foreign ex-

change intervention.
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The results of this paper have important implications for preventing the abnormal flow of international
capital and stabilizing the fluctuation of RMB exchange rate. In particular, the decision-making authorities
should implement integrated supervision of international capital flows to avoid risks or even crises arising
from large-scale capital flows. Taylor Rule, which includes international capital flows, plays an important role
in promoting the marketization of the exchange rate and the interest rate.

This paper expands the existing research from two aspects: Firstly, it endogenously implants international
capital flows into the open Taylor Rule model and analyzes the dynamic determinant mechanism of RMB ex-
change rate from the theoretical level. Secondly, we utilize the TVP-SV-BVAR model to empirically analyze
the nonlinear effect of Taylor Rule including international capital flows on RMB exchange rate from different
points and periods. In addition, with the increasing complexity of domestic and foreign economic environ-
ment, the causes of regional heterogeneity involved in the study can be further identified.

Key words: Taylor Rule; international capital flows; exchange rate; TVP-SV-BVAR
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between the two currencies. According to the results of the model, with the change in the exchange rate of the
two currencies and the constraints of government policies, the Northeast currency market formed two different
competitive equilibriums before and after 1925. Although Jinpiao was subject to the policy of Fengtian author-
ities in the competition with Fengpiao, it still played an important role in the Northeast currency market. The
increasing circulation of Fengpiao reduced the credit of it, and replaced it with Jinpiao. This is an important
reason for the continued circulation of Jinpiao in the Northeast.

This paper shows that when domestic currencies face the threat of foreign currencies, if the government
only restricts the circulation of foreign currencies and ignores the improvement of the credit of domestic cur-
rencies, it is difficult to prohibit the use of foreign currencies. Currency competition mainly depends on cur-
rency credit, and currency credit is subject to maximizing seigniorage. The decline in money demand is an im-
portant factor restricting the government’s issuance of banknotes. An important way to reduce the demand for
domestic money is to find alternative currencies. Therefore, the government can balance the currency circula-
tion and money demand to ensure a certain amount of seigniorage and maintain good currency credit, so that
the domestic currencies can occupy a dominant position in the competition.

In short, this paper mainly contributes in three aspects: First, it supplements and deepens the understand-
ing of the reasons for the circulation of foreign banknotes and the competition mechanism, and makes up for
the lack of research on the foreign currency circulation in modern China. Second, it provides empirical evid-
ence for the theory of the currency competition, and demonstrates the important role of currency credit in com-
petition. Third, it deepens our understanding of the current international currency competition and the interna-
tionalization of RMB, and provides strategic guidance for the internationalization of RMB. Only by upholding
the long-term stability of RMB and building good government credibility, can we promote its competitiveness
in various currencies.

Key words: foreign banknotes; the currency market in Northeast China; seigniorage; monetary policy
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