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ZA- S RTAS S B A5 T PR P B S 1 A B A R B2 T H S P — AR AR L AR AR AR 1 [
— B0, BP0 H R A 5 A R ok, A B s S O KR, A L AT DA X S R E Y
ERT [ 7 A 0 L 88 e 3T B R B AT N, 9 B BT A 851 o 2556 LA L W s, IR o 4 e S5 il =%k
IR E A R, TSGR R B OB R T B AL R IRECEUR E £ T 5 IR A A f R B R
A B Ry =X, XA T DATE — @ R RE A S R AR R S L.

F 2001 4F b7 22 3250 JBOSBURh B 58 4 AT — 41 (2005 48, 1 i AL 45 AR 1Y E R 3 51
7268.11 J1JG.7757.35 JiJ6.9 051.25 Ji 7.5 722.63 Ji JCHI 5 079.06 Ji JC. 1% 56 AL Jih B %8 1%
BT ¥ R Ak 224 5 e AR B Y 2005 AFAE Rl 87 %5 A% bk o 19 4, AR 482 7 2k (Rl #2455 5
Mo TR AR 32249 ZRAETT o, $2 7 S5 (A3 T2 ) 2007 45 A o4 ) R R A 28 1 43
8 S5 BV R o IXURAETT TR 2007 455, 48 Ry P38 N 110 45 B2 X i A i 1) 4078 AR B 224 ) A
TR, L, PL 2007 45 0 208 BCRVE N B AR 2R 1o A B2 i 2 TAE R A (BRI 4, 2014) .
T3k, A F] 2007 41 ROE 28 16.56%, 4% 8K R I, 48 B2 AR 3 75 5 fE 28 5 1A 5 55 8L ROE R
KT 10% BYMRBIAC AT o 127 FIF AV G T 1A M s o B AT, 48 )220 5 %% ) TRk 2L 85 % 4% H b
F14) TR G /0N, JREASL 8 Bl ) A ) A S i ( 52 7 M R SR A, 2010) o PRI, 12258 B ABCH Bl 19 Ml 55t
F i BAR R GRABAE — R B AT L i AR R B AL

D 2006 4 9 1 ¥ 25, BRI £ £ CEELAT RO 17 24 7 CHE ) S RGBT kA7 A D, WAT L2 7 5L 52 0B U 25K
PR AR TS KT 1 30% Z Ao
@ 1B EIBUR 72 SRR % PS4 (AR BUR], 5 B AHLS SR L 555 B0, 248 T AT S A AT e, SR T
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A 2Z B8] 0 22 S04 o XA AT LI A B Z AL o AR FhoBOsh 75 SN 50 BEIROR (R il a2 45
JRE RS AR ) 149 JREASCRIAS Sl AL, T L Bb 5% 10 385 T R AR AR e A S 4 B )23 T LB M o A A B A X R ) B
STRAT G, R RAR 5 48 BZ 0 R g5 2L R R RE 0 5 4 U2 B R S0A TR 2 F] A (Y
B I AT LA g A5 A5 S B 6 0% B[] R P 2 SR B A, AT 52 IR S 1 (B A A 5 o AR B T
RO A T Eh Bl

5 L A BN 5 58 hout R EE A LA Y A EIZE A LOHR Ol 55 ) A BRI 2 BR 1
P I 52 55 B S SO 4 0 0t =, AL S5 il K00 AR X A 2 TR S AR S o 4 B 5% 35 Jihy e R
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5722.63 7376+ 5 079.06 J37C. 7 174.43 T3 JC. 14 904.69 T3 7T 18 662.40 T3 JG~ 23 883.46 J3JG. 24 968.10 J3 LA 36 500.49 T3 7C, 1§ 4 H 1
K#y 22.83%. HdfRIRT WIND 4 i o

* 147 -



M ZRE 2019 FE S B
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PE TN A (Y A R AR o A0 R B 7 S AL A B R R T 0 T 5 10 Sl R A% S [ E W MILE TR
B AR CGE YR, D0 Al B N ELRE AR v (O BB RIS T, 2018) o BRI, FRATTHE R SRR A5
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The Power Game and the Motivation of the Equity Incentive
Design in the Change of Control Rights: Based on the Case
Study of Shanghai Jahwa

. .1 2 . . 1
Yang Huihui, Pan Fei’, Liu Yuying
(1. School of Accounting, Shanghai University of International Business and Economics, Shanghai 201620, China;
2. School of Accounting, Shanghai University of Finance and Economics, Shanghai 200433, China)

Summary: The effect of equity incentives to ease the agency problem has not yet been unified. There
are two sets of diametrically opposed theoretical hypotheses. One supports the optimal contract theory finding
that the implementation of equity incentives reduces the cost of equity agency and enhances the value of the
company. The other supports the management’s turbulence effect finding that the adoption of equity incent-
ives exacerbates agency conflicts between executives and shareholders, which increases agency costs and re-
duces corporate values.

Based on the behavioral research ideas, the effect of equity incentives depends on the design motivation
of them to a large extent. Majority shareholder controlling is a common problem in Chinese Listed Companies.
The design of equity incentive contracts is easily influenced by both controlling shareholders and executives.
Controlling shareholders may play an active supervisory effect and a negative interest encroachment effect in
the process of realizing their control. The two types of the insider power game between controlling sharehold-
ers and the management may affect the choice of controlling shareholders’ governance effect. The different
governance effect of controlling shareholders may lead to the differences in the motives for their implementa-
tion of management equity incentives.

Using the case study method, and taking Shanghai Jahwa United Co., Ltd. as the research object, this pa-
per directly observes the dynamic change of the substantive control right of the acquired company between
controlling shareholders and executives, and then deeply analyzes the effect of the control right change on the
heterogeneity motivation of the equity incentive contract design. We analyze the following questions: Will the
governance effect of majority shareholders change with the change of control right reallocation in the process
of the power game with executives? Does the change of the motivation of equity incentives following the
change of the governance behavior of majority shareholders? How will the management react to this? The an-
swers to these questions not only expand the research connotation of managerial incentive system arrange-
ment, but also enrich the research perspective and content of the governance effect of majority shareholders.
They will put optimization suggestions for the rational selection of micro-contract elements of equity incent-
ives and the improvement of other corporate governance mechanisms.

Through the theoretical analysis and the case study, we find that the motivation of the equity incentive
design is influenced by the power game between executives and majority shareholders. The substantial control
power held by executives will cause the welfare design of equity incentives. The power trade-off between
private majority shareholders and executives can cause the incentive design of equity incentives. But when
private majority shareholders get substantial control power, they will prefer to buy over executives by using
equity incentives to do tunneling.

Key words: power game; contract of equity incentives; welfare motivation; incentive motivation;

collusion motivation (THEmE & 1)
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