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BT I 20 4 T A BEUR C B AR R, A B T B 5 22 Rk . sl MR R, B AT
LSRR, SRR RS A B TR SRR, REERNRBBENIE,
Tt B % R LR f1 L (X 25 R BT 9B R IR 43 1, M T #fE s il i b 45 ¥ 25 AL B J . Al B
SRR S X ) A 5] 0 B8 A 4R A T SR A AR 4, S5 AL Tl B B R R TR E S AL, AR T
Wl S5 22 Tk, T A A 254 25 S B IE I R 2 R e AR A .

2. ZHAEAARA TR T . W& S MEENKIRE B SIASRE, B2 YR E R W
F, Bt ERRAR. HiNZEEER P MAGEFRERNE . BEfH AT
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Provincial Market Opening, Local Government
Investment and Manufacturing Structure Differences in China

Kong Lingchi', Gao Bo"?, Huang Yanni'

(1.School of Economicss Nanjing University, Nanjing 210093, China;
2.Collaborative Innovation Center for China Economy, Nanjing 210093, China)

Abstract: The convergence of manufacturing structure reduces the efficiency of re-
source allocation, which is a conundrum that has plagued China from “a big manufacturing
country” to “a manufacturing power” for a long time. Using the panel data of manufactur-
ing in 30 provinces and cities in China from 2000 to 2014, this paper empirically examines
the game between market mechanism and government intervention in the optimal alloca-
tion of resources from the perspective of manufacturing structure differences. For the re-
sults of the entire sample, there is a U-shaped relationship between the opening of the in-
ternational market and manufacturing structure differences, and after the opening of inter-
national market reaches a certain critical value, it will be conducive to manufacturing
structure differences; domestic market opening optimizes the allocation of resources,
showing a significantly positive relationship with manufacturing structure differences. On
the contrary, local government investment has distorted the allocation of resources and has
hindered manufacturing structure differences. The results of sub-regional estimation show
that the opening of the domestic market has played an important role in promoting manu-
facturing structure differences in the eastern, central and western regions, showing the
strong robustness, while the influences of international market opening and local govern-
ment investment have distinct space differences. The market force in the eastern region
shows greater effect than the government power on promoting manufacturing structure
differences, and the government policy dependence in western region is more prominent.
Further study finds that the role of the opening of the provincial market in promoting man-
ufacturing structure differences has been undermined by local government investment be-
cause in the interaction between the opening of the provincial market and local government
investment, both of they are mutually constrained.

Key words: manufacturing structure difference; domestic market opening; local gov-

ernment investment; resource allocation; interaction
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