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A Study on the Applications of Real Options in
the Real Estate Commercial Lease

QU Wei-dong

(School of Finance ,Shanghai University of Finance and Economics, Shanghai 200433, China,)

Abstract: The real estate leasing for commercial use is a usual kind of
property lease with characteristics. When the options applied in the finance
are extended to the real field and forms into characteristic real options, their
application begins in the commercial leasing as a new decision-making meth-
od and technique as well. The paper, taking the commercial leasing of real
estate as the underlying of option, reveals the application features of the op-
tion thinking in the leasing of commercial buildings and analyses the option
pricing models in the commercial leases. And finally it illustrates the applica-
tions and significances of these models.
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