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An Analysis of Public Consumption Expen-
diture and Optimum Scale in Economic Growth

YU Chang-ge

(Research Institute of Economics, Nankai University, Tianjing 300071, China)

Abstract; As an important component of government expenditure, public
consumption expenditure, together with economic growth, has been one of
the hot issues drawing attention and discussion from economists. People
have various kinds of opinions and viewpoints. The paper first makes a new
definition for the connotation and extension of public consumption expendi-
ture, on which basis, it analyses the efficiency of public consumption ex-
penditure, including the economic efficiency and social efficiency, by emplo-
ying the method of combining the theory and model. It also makes estima-
tion for the optimum scale for public consumption expenditure in China.

Key words: economic growth; public consumption; scale
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