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A study on the Mechanism of Fee Drawing and Profit
Reward Distributing of Industrial Investment Fund

SOU Wei-guang, LIU xin

(Research Institate of Financial Development , Shanghai International Group,
Shanghai 200002, China)

Abstract: In the course of building industrial investment fund (IIF), it is
important to design a mechanism of fee drawing and profit reward distribu-
tion. IIF gains profits through the management of the fund management
company (FMD). At the same time, IIF should pay management fee and
share some of its profits with FMD. This mechanism has the incentive func-
tion to fund manager. But the effectiveness and efficiency depends on wheth-
er the mechanism can maximize the interests of fund holders, and satisfy the
profit demand of fund FMD. The paper studies the building course of fee
drawing and profit reward distributing mechanism of the IIF altered from an
investment company. Compared with the older mechanism, this one can
solve the incentive problem more efficiently.

Key words: industrial investment fund (IIF); management fee; profit

reward
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