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A Positive Analysis of Ownership Structure and
Merger Conduction Preference

SHI Xian-cheng

(Center of the Yuntze River Delta’s Socio-economic Development ,

Nanjing University, Nanjing 210093, China)

Abstract; The paper makes an empirical study on the merger activity of
Chinese listed companies, either as targets or bidders by Il.ogistic proces-
sion. The result shows that the variables such as the nature of the property
right of the number one shareholder, proportion shares of large shareholders
and the concentration of ownership structure have significantly explaining a-
bility to merger conduction preference. In specific, the company whose num-
ber one share holder, and number two and four shareholder hold high per-
centage of shares, whose ownership is highly concentrated and which has
strong ability to make profits is more likely to merger; while the company
whose ownership is dispersed, whose number one shareholder voluntary re-
mise shares, or a state-owned first block shareholder, is liable to be ac-
quired. Merger will be likely to succeed if block shares are transferred by ne-
gotiation, affiliated exchanging, or by cash payment. This research result is
significant to both the practice and theory for Chinese companies to have
merger.

Key words: ownership structure; mergers; conduction preference; [.o-

gisitic procedure
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