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On the Transaction Modes of the Bond Market
under the Condition of Open Repurchase

ZHANG Mei-lin, CHEN Ming-zhang

(School of International Business & Administration

Shunghai University , Shanghai 201800, China )

Abstract: Open repurchase refers to the transaction in which the party
which finances the funds sells its bond to that which produces the funds,
appointing to buy back the bonds with an agreed price on a particular
transaction date in the future. This type of transaction sets {ree the under-
mortgage in the current closed repurchase, at the same time, it introduces
normalized selling mechanism through selling the bonds on hand after
reverse purchase. All kinds of evidence indicates that it is in the later period
for that type to be put into practice, which will change the current one-side
transaction mode of forward buying without forward selling in China, and
will be profoundly significant to the bond market and even the further
financial reform in China.

Key words:open purchase; bond market; transaction mode

e 56 -





