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Development Path for Policy Factors and
the Real Estate Market in China
——An Analysis with Game Theory on Government,
Developer and Customer

YANG Jian-rong,SUN Bin-yi

(Business School , East China Normal University, Shanghai 200062, China )

Abstract: The real estate market in China is in the un-equilibrium state
where the total supply is excessive while the price is soaring at the same
time. The profession effect and policy effect of the Chinese real estate mar-
ket are more prominent because the Chinese real estate industry is still in the
immature starting stage. With the game theory, this paper adds the govern-
ment to establish two dynamic game models of incomplete information on
supply and demand aspects among the tri-game system. It puts forward that
the inside reason of the un-equilibrium state in the Chinese real estate market
is the structural confliction between the excessiveness of the supplier’s op-
timism expectations and the shortage of the consumer’s optimism expecta-
tions. From which it throws light on that the policy factors have already de-
cided and are still deciding the trend of Chinese real estate market. This pa-
per also gives advices on the evaluation of policy effect and the way to adjust
real estate policy for the regression of the market’s rational boom.

Key words: the real estate market; policy effect; dynamic game of in-

complete information; perfected Bayesian equilibrium

« 139 -




