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RFAIE 2 2 25 52 0 Al A B IS R 3, X ARD T T2 I S5C T Al e A CHE SRR AR D 23 5 W A ol DR SR
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HEINFHECENFARAGEBARGIMNITH RGN T A A C FH— SRk a T e
Je BT 25 HIE B A B, LA S R T L TR R ) 3 o R R G R R X O BB K T
HUAR S5 A1 B8 B Aok S PR i AN A G s8R G AT s bl B, Aol 55 B 4% il
N AR 558 A1 Jat B AL S BEAR AL AT R & 3 8O & BAT R I A5 AR . Chen 45 (2013) & B
S5 A T B AL AR . ) 5 AR 5 B R AR 0 3R ) 3R 1 g I

AL Bl A A ) AR S 5 M Ak B e R R F 2 & . Allingham Fil Sandmo (1972)
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FESEAT B i R SREABLBGE L) vl REdE . 2 b, X — IR 7= AR P 70
KRB, Erickson Z(2000) 3 #1 T 27 RS 54S1 HEMNEE AT )G LM, XA T EMT
33.6 fCFETCI 2 TF B4 AR RIS ATT Ak 30 26 S A A 2 A A T ik 3.2 A2 S5 e i T A B
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— RS S B A 22 5 S AR R, B BIAS SO, FRATTRE N 4 A 2 5 R 220 1) A Ml 1)
BiRERE . X 4 D4R 50 JE . TETR .CETR .BTD Ml DDBTD ., HAkXKi, TETR = Jir %
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W2 18] 9 22 5 (DDBTD ) 3 i 8 4 Ml 1) 3k B6FE B, DT 3 B 28 4 5 B8 X6F 4 ol 3kt B 7 53
BLRT R FRATTE o DL AR KA DDBTD , Se e -
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Hrb , TACC Sy SBHHIE , B TACC = Qe )i — 2258 15 2l 7 A2 19 i L8 WD) /B %8 7 5
TR @ TEREA ) N 5% 25 00 P 9 ME e, 3R0R ¢ AFFERR 25 5 00 w] V34 5% 22 g 19 It B35 32
MDDBTD =y, + e, f03& BTD "ORGERE N T F i i B 0 8 — 3843 . 3 DO ol 7 12 £ ol s
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14 ok SO B A A5 Aol 1) 4 B A AR 3 K 25 5 (R B AE ,2009) . 4 LTS B 46 25 L 452 52 1)
Al A SE B B AR B L TR AT X — AR B T 4581 . () /A R (SIZE) 55 T8 Ik
A B ARX . AR BOA AR R Al B 25 By 52 3 W 48 30 T T AL 23 20 AR B DG T o AT R
Al £ %58 70 M Z5 B W MR B 75 35 (Zimmerman, 1983) . (3) & FIHE 11 (ROA ) , 28 T4 K 5 F i
B DA EVBE ™ o Al ) 22 0 BE 7 Bt , A WSO 3B R AR B 0 A R 2, DR O [ T R
(DOFEFAFUR(LEV) A TAE R B AR DL B 51 55 B9 B & R0 il 45 =5 9% 7= 17 ot
A BB 7 8K (Stickney Fl McGee, 19823 Wu 45,2007), (5) i KM (GROWTH) , 4T
INFEVENL A R R R R B Al 32 B Y S T 2 L DT T BE XE DL I R B SR kT
3. (OFILHKABERE (PPE), % T4 K [ & %77 WA BR LLR BT ™. 2 a] 1Y B8 A % 42 )i
o=l /A N D A R W A G (O N Y o =T/ B S AN DR ST O N T[S B
PRI 2 W) B BT AR B 47 AT BB AR . (D I W AR B L (INTANG) , 55 TAE R LIE % 77 ¥ e
BRDLEBE ™ . W T 0 A& o A &8 4 S8 RN T BOICIE %7 B 2 10 Al T A5 BRI,
(O FF BB AR L (INVENT) . 55 TAE R A7 B2 B BR DL BB 7 . 7 57 8022 i A Ml m] RE Bk /D A
B EE (Gupta #ll Newberry, 19973 Wu 4£,2007) ., (DKW (ROD) 55 FHERFER
Weas B DL BE 7 . FREBLERLE . B GRS Bl . st ah s DUIBEE sl A i 4 %8 43 21 AT LA
PR AR . X PSR WA HR RS T AT BT U 25 e b, BRI B A £ R 2 Y Al T AR B B
ik, b, FATTIEFE S T 4E BTS00

() R Mgt

L. SEBRaE i NS5 A0 & AR IS Bl wl b thgeit. b 1 REES Lb s DU A R FR
] RS E T2 w) 52 PRz il R B A s B AL B AR DGR B FATAE R 1 iR T 2008 — 2012 4E 4%
AR Ay P SR 4 N A8 1 B AU 28 A o5 EeAE B . F I 1 AT DLk B S R s N A B
HhE BB RGE A A, SR B2 B N 2008 4R 8.94 035 KB 2012 4F
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0. 080 T T T T .
2008 2009 2010 2011 2012 4E4

1 EREHABRGEMNEENNRELTRARASLLHEESTRK

2. RE B RISEBA R RS A s B X A gt . FRATTAER] 2 #5381 2008 — 2012 4F
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A AN S . 33 B A 7 s I S ] 8 Aol S A BRI S i B AU 18 3
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Ao FEIX 230 AWM, I2 BRI — A b DX A Fe B AR LR A 210 A4, 52 B ) A4 7 1t X7 S B8 A Y
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B2 RELTRAALIRESHIANEIEBHMEXSS

3. AR EG I KR AR R T, £ 1 H Panel A IR T EEAS & AR ST
SR R R RO (R I 5 W, AR SCRE TETR .CETR M RATE ZAMy B g /e FF
19T T 9 B A FE, 453 W n, TETR 09V 3416 K 0.184, % = T RATE ¥V 14
(0. 183) X U6 WA SUREA A ol 19 52 B Jir 75 Bl 2 7 4 B 15 T 44 LTS B %, IR Bl 2
fE#E T CETR MRS Rk, tbAh . BTD B9F3948 R 7 i sl 0 U5 1 36 BT 43 B ik 3
A M Bl A1 BRI E 8B RE B A A L DTS BN 4 B T A A A T A B AT RN . 1D Y
A 0.108, X g 5 T Chen 55 (2013) WF 58 HP AR AR Y (B (0.091) . H 2% & 1% $ R 1 42
THAE 05 £l 1) B S5 DL AR — B0, R i — — A

T B B AN E B M AR BT AN B A ML AR BRI T R B 22 R AT
F 1 1Y Panel B #4717 HAS 0T . 25 53R WL, R 41w B8 ALA b iy okt B A 3 22 0 25 IR TR 8%
HME B, B0, 35 40 B BB /9 TETR SF-¥5{E 4 0.181, 1fif A 58 5k J& B AL Al iy
TETR V34824 0.205, P 19 26 78 100 B9 8 A5 K1 1 2 . 3 28 P38 0 4 560 19 45 SR ) 2D i
HH L 358 0 BR R AR M 1 o WA e R I X a0 AR 199 A O G ] BB O AN R R 4 .
R DR Ry 3 — 45 SR A ) A DR R B S e, T D A R IR A R R 2k 2 0T mE 43

£1 TENHRAESKTRETESW
Panel A ¥ 53 B IHOAEG T

AW S B FHIME brifE 22 25 % S B P 7 5 5% B
TETR 2 455 0.184 0.110 0.128 0.157 0.224
CETR 2 455 0.205 0.135 0.135 0.171 0.249
BTD 2 455 —0.001 0.031 —0.014 —0.003 0.009

DDBTD 2 455 0.000 0.030 —0.014 —0.002 0.011

ID 2455 0.108 0.310 0.000 0.000 0.000
RATE 2 455 0.183 0.049 0.150 0.150 0.250
SIZE 2 455 20.646 1.311 19.799 20.687 21.448
ROA 2 455 0.059 0.045 0.027 0.050 0.079
LEV 2 455 0.383 0.223 0.196 0.366 0.541

GROWTH 2 455 0.285 0.798 0.001 0.157 0.339
PPE 2 455 0.192 0.137 0.089 0.165 0.270

INTANG 2 455 0.043 0.043 0.015 0.032 0.056

INVENT 2 455 0.174 0.157 0.075 0.134 0.215
ROI 2 455 0.006 0.182 0.000 0.000 0.003
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Do Controlling Persons’ Foreign Residency
Rights Induce Private Firms to Avoid More Taxes?

Liu Hang',Liang Juan®.Jian Lei®

(1.School of Accountancy s Dongbei University of Finance and Economics,Dalian 116025,China ;
2. School of Accountancy s Xin Jiang University of Finance and Economics ,Urumqi 830012 ,China ;
3. School of Management , Tianjin Polytechnic University , Tianjin 300387 ,China)

Abstract: In recent years,various social celebrities,including many well-known private
entrepreneurs,have obtained foreign residency rights. Such a phenomenon has been in the
media spotlight and has captured the attention from the public. Do foreign residency rights
provide convenience for firm tax avoidance? In response to this phenomenon, this paper an-
alyzes the effect of controlling persons’ foreign residency rights on tax decisions in private
listed companies. Theoretical analysis shows that, on one hand, foreign residency rights
may provide a protective “umbrella” for illegal or non-compliant behavior of corporate con-
trolling persons, which could lead to a higher incidence of tax avoidance in firms whose
controlling persons have foreign residency rights; on the other hand, such firms may be
subject to tighter regulation that increases the risk of discovering tax avoidance, so these
firms may ultimately engage in less corporate tax avoidance. Empirical study finds that pri-
vate listed companies whose controlling persons have foreign residency rights are associat-
ed with lower degree of tax avoidance, confirming the expectation of the second hypothesis.
Further analysis indicates that the negative association between foreign residency rights and tax
avoidance significantly weakens in listed companies whose controlling persons have higher cash
flow rights. This result is consistent with that controlling persons with higher cash flow rights
will obtain greater proportion of tax benefits, thus the firms have stronger motivation for tax
avoidance. It extends the academic literature of the relationship between corporate executives
(board characteristics) and corporate decision-making,and also has important implications for rel-
evant tax collection activities of tax departments.

Key words: foreign residency right; tax avoidance; controlling person; cash flow
right (WHERHE & D)
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