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Tl AR 1 A 56 UE 4 - B ORI R B SCRR R g WL, e BRI B9 A% 0 AL o R
B ) B — TR TR A A I B A B SR ON A 2 B B LS P O T — 2 AE [ A 2 B
BB BL R 5 2 ) Y 2 AR SO UL . FR T A Al I ™ EE A O T, 2R T
S0 1) 35 T T8l R A% R 35 D A A R B B (X XUZE 45, 20075 T 8 5 A X1 5 35, 20085 Liao 4%,
2009;Gu 5F,2010) , WA VA sl 4 7 55 25 00 10 1 0 — R ICRCZE HE IS A Bl % & I8 2 )
A IE A A T 4 I IR Z B A Al R A5 22k FH 50 S HE 480 7 i 2 SRR AL W 7 R B, AR
B TR 5 —Fh R L 2 (Chen 48, 2011 ; JEFA RPN, 2014) , BUIG GO & 23 59 1k &
8 S5 AR W O T BE W 7

R T A R AL, AR SCLL 2004 — 2013 AR A A B B TTA R AR FEAS 38 i T Tk
SRR AR N B & IS SR . B 52 T B Ak 4 5 R 905 3 Tl B Y 28 B L
il (A 5 2% T35 T R 2 A o R S A 8 22 (8] 1Y) O R L T AR L B2 S A BUA BT T
Sy AR, DAER S8 UM T B0 800 ey 838 T VA Ak i S BRI B 2 . DR R, A A
b 1 4 75 SR OB L 2 BRI 23 Tl B < R R R 0 S B T i DR AR Y 3 1
Ar g A R 7R B G B BUA SCE M REA T, R B BB B, 1 7E R 2R PR AT
FEBUR KB REAR T AT R4 FIE 2 B0 T 211l St 55 28 PH 357 B A 28 P AR 5 1Y)
ORUE . UL, AT Al 4 o 55 5 4 1 ff 2 R AR IB0IA AR 1 — A 280 B 2 e, TR 4
B 2 G0 BURN OB W] A5 A H UG AL 23 38 2o AT A A7 BRI G IR 10 18 45 R T 83X P AL
R

Bl 4 T IE 2PN IE K 2 B AL 2335 0 DT AT REA il Ab T 4 E 32 1 LA Al
S FH LTk 8% 1 25 13 i ( Bebehuk #1 Fried, 2003, 2004) , 75 3C & B8, 16 Mk 8% B4 19 45 14
Tl FICK 1 & F 2 R B ETT S5 S 1Tl SN A G, U8 B I K 4 S8 2 00T fig
A BINA B RACT N5 & P ) R, 33X 150 B 4 3 )2 ROV R TE — B B
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T 105 22 PR ) E A SCRR 35 A B AURE T A AR R L 8 T R Ak S A A Ak g
22 PR B2 07 TR 25 5 CT Bl = X 28 35, 20085 Liao 45,2009 ; FEFA FIFNER . 2014) , A
I 2R 8 A Al A B o DABRT ORI 1 B 44T 1 IBRORT T 350098 98 20 an A 52 i i MMl %) 28 3800
Yy, o RETEA M S FIESEMATE M. T Fan 5 (2013) X417 F12E
/NG (2012) DL JCE AR 7 48 (2015) R BIR BE Al A SCHIFSR 1T EVA Al 4 7 35 25 10 5 2 3R
S TR R4 T R AR A Ak R T S A i 2 BB AL T = TR A
b & FIESEM AT R RV, 5 = A SGE A EEMEOR S L. ASCHR KA B
F b — 25 B AT Al 4 T 25 R RO ) B S Sk ] A el R TR R A £ e Ak A ik
TR — R . AN AR SCEE RIA R FICK W & I8 2 902 T BONF il 0] 5, 3
o E S5 BEINATTAE 2016 48 7 M & W T HE 3l o £l 254 8 5 F A 1948 = 3 W)
JUT 4 B0 0 HE 4 Ak 45 BRZ 9, 6 L DL Ak AT T B A B B e SR A = L A
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(La Porta$,1999; Morck 45,2005) , R i) SCHRAE AR TR0 A il 4 oll , % 30 4 I8 454 1
TE B 2 PR 35 3L T ) 25 R BUB M (La Porta 45,1999 ; X1 i 5245, 2008) T P B %% A 17 4 R i
(Almeida F1 Wolfenzon, 2006 ; 253 iR 28, 2008) , 5 & AR, FEA 4k 4 7 55 45 7 52
JT b S —Fh o BCAL R L & AT B S B T BOURM RO 5 7R 9D BUR T T, 8 EA s AT
B (Fan 55,2013 & 5 ,2015) , B, A 4l 4 7 55 45 A6 0 28 B0 1) 52 i g 3 22
i o B AR R A A A .

CL A SCHRFR 5 BORF T 350 R £ ol 5 56 Mk S 119 28 2357 I 350 WL o) () R 2% 46
2007;Gu 45 ,2010) FT 2 B AZ S AL CT 30 = X 2@ 9, 20085 Liao 4, 2009) , — J7 M ,
ol 1 s <O AL RIS RS20 e R S | A S =N v A LI N s o A R Y A
NBE AT B T P T 2 B %% 0 TR, &b 8 5 245 5% 3 TR 10 AR O 1k A () R 2 45
2007 Gu %,2010) 1l 2 3 lk SR i S e 28 BE (0 5% 77 5 B sl S BE A A 2 29 BIL o G Bk 2 1
W AR E (Watts Fl Zimmerman,1986) , 55— J5 1, B 47 BCF #0740\ A9 £ ootk B #r,
WNGE ol F 7 PR e S 3l A i e ah S R0 A5 L ST b BF A S A% 4 B il —
Febr G 8AE . 2013) . B, BORF T 3™ 55 09 4 b IR 23 5 T b ST 5 M 4 A  ) 3
il 2% 2 B AR B AL, DA T AT R0 S 3 Al H A

Z 200 & FRE R R T BUR IRAS 0l B F 285 B A S T BOUR A4l
MOXERE . PRI, Y F S LA SR I BOR A K0T fE 50 X T 55 10 B A Ak % 8 4 I3 454,
{45 4 7 3B S5 R0 BN BURF BB v] B A R M. X R & F I R GO K BUR XAl 9 17
B PR, A T A 25 R AT B e LR R A% 3 4R R B R A Al 3 Tl B 0 4 B
Jih 3225 .

B — B & F R R RE K AT Al A2 B 0 AT BT TR/, H T I ) T B 2 R o
AAREE il 288 H bR 5T AR I 2R S 1) 1 T 3 5 A TR 0 0 A Al 28 3 B i 4%
1. Y X R 2 DL B 23Tl S B S e 28 B F BE R B 0 R B L DT A DL 2 Rl o SE
ARVAZSL b G E AR I E R i

5 TSR A o B 2 R R BURT OB 7 W A 3 R GO BURT K R AL T I
A 2B A B R AU I 3R T R8T BUR B ARG I . AR B A0 SR LY BEAE L 2 A B A Y
TR JB 2R T AT R S5 Ml S B AR G B IORh T RE L LR i I AR 5 A B2 2 TR B AR I
(Shleifer #1 Vishny,1986;Core #1 Larcker,2002),
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Xt T KER o E A Al BUR AT A B3 28 38 )2 19 N AT S AL (Wong , 2016) . P I , BURF IR B
CEAE BT BUR B D3 PHAT Al 35 48, e B BURFAS 23 503 08 AT Aol iy 42 ) 5 30 A Al b
Ak LR 2 o EA H AR (Chen 55,2011 ; FEFA MM, 2014) 3 U6 B B0 JCBK 1) A7 78 1] g
SHI S & I A R IRBOA AR DI, X EWE T2 FHRIK 2 EA 2 H A
A B SCBRI  HAR 2 32 B BUR AT BT T, AR LR B, AR SCHE HE DU R -

B8 2 LA SR B 23 W 55 [ Al 4 88 2 0t 36 7 23 1l 5 1 2 B 1L ok 79 5

OB EFEITAF(2015) LA 2001 —2012 4EH T WA BT A FNFEA  BR T @7 REW ST AR R, KRS THER
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Bebchuk Fll Fried(2003,2004) 48 i, 248 FLZ A7 38 K}, 28 31 5503 RE 42 52 i) 28 =5 2 1l
E AR A H B R 25 0 32 2, IR WSS M KCOE R R OG . DR Ak, 45 HE R AL
FIEEKIF , Al 2 B PR R RE (9 & 10 b 8500 8 % 3R 19 AT BB P 2 88 /) (Shleifer F1 Vishny,
1989), BFE & FH ZH MK, B A Al 57 ) 5 BORF AT BT k20, B3k T2 A
TR A FF R 5 A A IE Ty, AR R B 05 R AR IO AS AR B T IBORT ) M
X TR B 0 T A A 2 B A AR B AR, O I Al 2 B L A T R B, A
A S aF i X 22 PR WA B S B & PR A0 AL T 2 B K (Hermalin Fil Weisbach,
1998 Wintoki 4§ ,2012) , it , XF T3 A 8 KAL) 19 2 22 (A lblk S i o i) 3o K1 43
FIE RPN e T B A L B 8 3 Tl S S B AS B AR AR . RS LR AT
AR SR LR B

R 32 i 5 BT 2 ) 4 38 J2 o0k 367 STk S i 28 B HIL Al ) 52

= FRiET

() FEA 35 5 B4 oF U8

ARSCHEHLT 2004 —2013 AP EA A B FAE WA FEA ISR T LA WA .
(1) 4 il 55 A B8 28 Aol PR A 4l 15 R 6 28 Al ) 2 114k B 7 9 5 At Aol RS ] 5 (2) 6 52 B
P N T S B 4 N TE TR T 08 il PR AR SO O 4 5238 2 2 T B A Aol 1) 2
N 5 (3) BT H AR A 7 Al i ORHRAR L X Ak i 228 B bs 5 HoA Al A 1R K
X515 (4) BT AR —4F Bl s O RF ST B0HE B 28 A Al . Sh 1 78 o3 A0 ot 1 19 55 i) R ATk
A ESEHTT EF 1 %0 Winsorize AbFH

AR SR BEA I IR 2Z B LA 2004 4 4F . F B2 O #k = H AT CSMAR S0 7 HAR it
T 2004 4F DK A BRI S 1 A SC A0 A% 0 78 4 1 2 HOR R AE AN B T TR B Y . A SOAR
T LA A TN 0 1 A ) A 5 R LA Al G SR ol ) R 4 A s 4% S BUR B8 2
ARG B B o W E O A Al . AR SCEUIE R B CSMAR 4 1% .

(TR E X

LAEFIEREYN(LAYER) . ARICRH LT Al 5 28 6 Z 8 29080, 755 Fan
5 (2013) A S /D745 (2015) — B, W R LM 4% 4 N5 11 2 w22 8] 9 I8 H Al Al )
LAYER WUH Ny 1; iR L= hil N5 L A" Z A —Z 4l W LAYER BUE N 24K i
Jetfe, (EHAERENE, WRAWEH NS LA F Z B A7 2 4 & 7 34 4% 0 DL 4 4%
KT & IR R I

2.2 FIFR MK (LnPAY) . KR40 3T 3R 55 (2007) LU B FB FA FILAM B8 (2014) A BIF 55 5 3%
AR SR A e v AT A7 R A T I R A A 1 AR R ROk A i

3.4 MR (TURNOVER) , £ B8 B 43 24 1E % 7% 55 F1 5 i 28 B (Defond 1 Hung,
2004 3 JAIARIE FIERYR . 2013)  1E 4 748 5 35 %05 20 T PR S NG 325 4 1 A0 25 00 TR 38 4 % | fe
5 S T K A A S MRAT S T 3 ) 2 ) o B DR 8 B 8 4 TR SR R B0 RIE BT U I a3
BHRMAT R . ARSCTP R S BEAR TR R SR AR B fH % Chang Al Wong (2009) F 5% . AR 48
CSMAR 48 J22 v 23 A5 11 5 45 B HRURE DR O aR AR 7 43 BERCAE Bl | f B s IR L 52 38 28 )
P NIRHGEA 7 DL S W 57 R TR A8 B R A N 2 RIS g i i AR TR AR AR IR 30
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AT CREER I gk AR A
A BOA R (PC) . 5 WK Z SCHR 8 ARG FESTR, 20135 JEAS FLPD F# L 2014) fr 47—
B, S E A Al B g B 22 58 B FTE EUR (B G FRTTE I WA L HA B8R G HE, PC
BUA R 1.5 0H 0,
S5.ARNLGT(PERF) . LULEVHE 7= W a5 F R Al 1t , 55 T2 Al R 5 4R AR S 08 I LA
6.4 il AR i . MRS O A B 58 SCHR AR SO P i) JHE At 52 ) 28 3507 T (28 B AR ) 1Y K]
L, BHREEE . (D MWALUY B (SEP) , 5 F 245 i A3 il AL B0 4 T A 1) 25 {8, % (5 B R
DO A A B R B A A s (2) A FAR IS (AGE) 2 T A 2 FAE IS (1 A SR X8 (3 A —
(DUALITY) , YA wl #EFH KM DL A [ — N0 DUALITY BAE N 1, B 05 (4% —
KIBEARFE B LB CTOP 1) 55 F 55 — KB AR BT R B 5 2 /] S e 4y 19 LA (5) 35 35 25 AR
(BSIZE) % TR 2 NE BRI () E S HHI(INDEP) S T #F AR
H 2 BB A (DA BT 4RI B B AR X EL(LISTAGE) 5 (8) A Rl R (SIZE) , 4§
TN ARG AR EG (DO = MR (LEV) TR A6S B E; Qo
EIK I (MTB) , 55 T b7 23 v i {5 5 0 8 g (8 09 Fe Al (11D 47k i #8048 5 (IND )
Ay AL # (YEAR) .
(=) AU Ay 3
h TR A IS AR S 2 S PN R I G R AR SO TR RN (D), Hh L &R R
H5RAFNESH L BTN LAYER X PERF JZ/R SCHAZ G B IR G 7 35 25 ) 9 ff 2 — Rl
R AL AR W B LAYER X PERF W R 800 % M IE . 7 U2 AT AL (D)
HFIIA T IR B SEP 5/ RSt PERF B2 H I SEP X PERF , V42 ) K B 4 5/
JBEZR 22 [ 1 A L ol A kot 2 B8 P — O B AR R 2 ), i 4 N B 4 RS 4 A AL I
B SO AR “ 237 /NI AR (La Porta 28,1999 ; X1 3% 5 F1 AR %t . 2011) ., Jiang (2010) 4§
W RIBEAR 48 22 747y 2 B A w5t G 2R 0 e 348 8 57 35 b 5 1) 37 I 32 24, ) R R
ZEI R AR R B AR “ H8 28 7 A . A A AT AR AR E A R LS (Wang Fil Xiao,
2011y, PHUL, BV BE N 2 AL A R IR 09 “ 38 25 747 20 o b o 8 R R BE AR e A1 42 2 357 T
— b BRI e AR S G A s T o TR R N R BESR L A kL FRATT A SEP X
PERF MR W R,
LnPAY =8, + 8, PERF + B,LAYER + 3, LAYER X PERF + §3,SEP
+ B;SEP X PERF + 8 DUALITY + 3, TOP1+ s BSIZE
+ B, INDEP + B,,LISTAGE + 3,,SIZE
+ B, LEV 4+ 8,;MTB + IND + YEAR +¢
9T G P AR M ) L AR SO M Ke 45 (2012) B9 e B T Change 157 (RS 7Y
(2)), LItk — K 30 & FIE S5 S 2 MBS R . Kb BT &FB 2% LAYER A
RE A DUALITY 4b, HAbEZS AR R AL 55 T e W15 c— 1 I 2E1H.
ALnPAY =B, + B APERF + 8, LAYER + B,LAYER X APERF + 3,ASEP
+ B, ASEP X APERF + B; DUALITY + 3,ATOP1 + B, ABSIZE
+ B, AINDEP + B, ALISTAGE + 3,/ ASIZE
+ B ALEV B, AMTB + IND + YEAR ¢
KT R A T S AR OCR AT TR (3, o, AR R Oy S AR
WY R TURNOVER , RHCR FH Logir [MIVARERL 28 w0k R 89 2 247 b b 67 %
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PERE I B BB 25 R adj PERF 52 E M (200 BT —30, N T S N 2E PR 1) 8, A
SCRE T AT 8 i A8 AR IEAT TR R — AL,
Logit (TURNOVER), =8, + 8,adjPERF ., + 8,LAYER,_,

+ B, LAYER X PERF, , +B,SEP, ,
+B:SEP, , X adjPERF, ,
+B,AGE, , + B, DUALITY, , + B, TOP1, , (3)
+B,BSIZE, |, + B INDEP, | + 3, LISTAGE, ,
+B.SIZE, , +BuLEV, | +8,MTB,
+ IND + YEAR + ¢

T SEAE 45 R4 40

(=) FR S b

F WA THBRMESG SR, Panel A 2553 R, EA 094 B 5 B & KN
217.02J7 9C , e /IME N 3.18 JT 0. SE I H Bl 43.11 J7 o0, 31X Ui B 78 [ A Al v o 28 2 357
FETERCR 26 5 . 3708 W A SA (AN e 2 28043 391 2 0.1681 1 0, d WY [ A7 i Ml 28 38 g i of) B
B RERIE AR . AL, IR A YR A B 5 D 2.54 A 2, BT ELR Al R 2R
A EERZ R — LT AR FIE R 4.

Panel B it T E A M & F 3 Z R0 0 o, 458 8o, BHA S &FH RN
RA 14,5/ 1. S FIERRFELMAAE 1R A ZIE], 5B L F] R ik96.32 %
STFEER 2 REZ, HHN 53.26%: HEES M FHER N3, HIL R
29.17% s M4 FHIZHN 1 BANAL SN FEARY 5.29 % , HEAE 56 DU A7, 8 B Hh 45 2 BURT 5%
R A oy ELIERE T A Al AL

F 1 Rt

Panel A . FEAZ GRS

FEA ¥iE i 21 b 25 IS ONIE I/ME
LAYER 7 524 2.5400 2.0000 0.9486 14.0000 1.0000
PAY 7 524 43.1086 33.0100 37.1888 217.0212 3.1776
LnPAY 7 524 12.6610 12.7072 0.8160 14.5910 10.4298
TURNOVER 66720 0.1681 0 0.3740 1 0
PC 7 524 0.1531 0 0.3601 1 0
PERF 7 524 0.0386 0.0331 0.0583 0.2257 —0.1746
Panel B . &FEZH iGN
J=H FEAS 4 (%) = FEAS L4 (2%)
1 398 5.29 6 49 0.65
2 4 007 53.26 7 4 0.05
3 2195 29.17 8 20 0.27
4 647 8.6 11 1 0.01
5 201 2.67 14 2 0.03

(O FIZ9 5 BA L BUA AR
1. &7 ER G, £ 2 WG T &7 2905 2P0 H 0 Y EH 45 R 9 X
Level B, 5] (D25 R BR, A a4 PERF )R BUE & 0 1E . UL EAA S L BH 5 8

OTE A Y 28 B O 15 7 38 TR B0 S0 AR I FRATT X BT A 428 o 72 ik BEAT 19 S5 — AR B T LA AR Bk s /b 6 672,
@ ZF W BRI, 3 R B 7 42 i A2 ik 1 4528, R 3R]
e« 34 o
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b 25 AR TR L 5 X R S (2007) L3 15 SR MRS 58 (2009) DL K 5K 045 (2013) I AIF 5T
iR —3. F1(2)H LAYER X PERF & %50R 0.444.7F 5% WK I 1 3, i B 4 I8 4540
o8 0 A i ol S i b 45 114 2 B I 0l o L D R 2K S B S Sl B
AP BER . FEREH] T AL B RS e X — 45 SRR SR 778 » B LAYER X PERF () i %1%
K ETFEN 1%, #e4h.31(3) F SEP X PERFE 1 2502 4 T, U B P ALA: B i) 1 Aol 52
Jite 35 M 5 ) 2 PRI ) . X 5 FRATT Y UM — B0 A R TS R S 2 A DL SR B
Z R KRR 0 23 B AT e A 3 I 50 B DGR

Xt F Change BRL, AR EN T 5 Level BRI — M 4538 EA Ak BA H M — L S il
M, HOX P URMEAE & FIE R A h B . SEP X ROA ) &5 7, HIF1%
Ak R, X ERE X EA EA R A SO S R IR oy SRR AL 4
0 741 28 0 35 T — b S A X — 258 .

2 &FBEREZLEH MG
Level fEHY Change F%1
(@] (2) (3) (4) (5) (6)
3.1727 2.070""" 1.709""" 0.504 """ —0.028 —0.137
PERF
(20.34) (4.08) (3.26) (4.80) (—0.09) (—0.44)
0.078""" 0.050 """ 0.006 0.008
LAYER (6.71) (4.03) (1.15 (1.44)
0.444 " 0.707 """ 0.226"" 0.293""
. X
LAYER X PERF (2.25) (3.28) (2.02) (2.34)
0.008""" —0.000
SEP (6.13) (—0.39)
—0.087 """ —0.013
SEP X PERF
S (—3.79) (—0.97)
CONTROL | = 1l =1l 361 2 1l = 1l
N 7 524 7 524 7 524 6 889 6 889 6 799
adj.R* 0.482 0.490 0.492 0.045 0.046 0.046

VARSI T EARHE A 5 A VR RIAE BE AT T B2 Ccluster) ™
10% () i 3 MK, F R,

T 3IME T & FEEN S S E LG P RIE SR . 51 () 1 adjPERF, | 1) &%
8 R O, AN F Y S 22 L 2 B O 40 (4 T RE MR K, 5 38 Tt (2001) B 5T 45 SR — B
TES(2) FF) (3 H . LAYER X adjPERF, | () Z 40 3 R, W] & F I 29K, 2 A o
550 b S A OB B X R I 4 K R GAE K AR kD T R T T B A A Al i 22
PP IR, T A AT A K IR 3 5 %) 22 3 AR T\ S UM AR AR S ]

%3 SFHERSEBETEYR

VORI Ay BN 1% 5% M

€)) 2 3

adjPERF, 7(3_241:1) <05?4658> <1<5.3 6108)

0.029 0.005

LAYER, -, (0.67) (0.1D)
LAYER X adjPERF,_, ?i ;2(;1) ?i 2,7156:

0.005

SEP, , (1.05)

SEP,- XadjPERF, -, (0(5.()7715>
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BRI eFEREREEBELTEHR

(1 (2) (3)

CONTROL £ ] o
N 6 672 6 672 6 590
adj.R* 0.0241 0.0249 0.0251

VE AR S N Z H, FRER 28 7GR AAE B SEAT T 3 2 Celuster)

2. EFIEEY BUARBC S MM, 4R TR RSB LBUA X4 .
GRS 2B S5 R . AT AR B — R L RN 0 B R, & TSR
K5 ANFNB A HI LAYER X PERF #£4 BUA RBA (B (1)) F A &5k 0.068. T 4
AR 0,22, A 535 T AE TCBOR B (B (3 R, R K 0,353, 78 1% K- | g 3,
B IR HUR T [ A A BRI A (B (2)) H LAYER X ROA 1 R A X HEZE KT
TCBUA RIBRAL (B (4)) AR & A 0 5 0 MR 56, J5 % 7E 5 Y0 K B . RV
A TR RS S BRI 0 56 FRTE LGB 0 BIA S IR IR B N 2 U B IBOA SCBRII ] T 4
I GEA TR T R A3 I A Al 4 T 2 A5 R A AR R AR T BOIA BAR L D R T T
M) f) — b A 55 o B 2 HE

F4 ETFHER BAXESEEHH

2B LA KK (PC=1) B2 BB KIK(PC =0)
28 P17 ZPLAST 2% P S PR T
(D 2 3 D
0.296 8.359 —0.274 1.222
PERE (0.39) (1.08) (—0.83) (0.53)
—0.018 —0.198 0.011" 0.019
LAYER
(—1.16) (—1.39) (1.88) (0.37)
0.068 —5.014 0.353""" —1.937"
LAYER X PERF
RAPER (0.22) (—1.49) (2.66) (—2.00)
CONTROL P il il P il il
N 1015 1013 5777 5571
adj.R* 0.019 0.0605 0.050 0.0268

(D EFIERPREEA B LT 58 AU 28

SCHE R M & F R R K AT A R 2 0 B A Al 28 BT KO- 50l
0 HE AN O S LR A NI RUORE AR A0l G T e, X HUR — AN R R R
. WATEAEAE, i T IUK 0 & FHEE5 02 165 o) G8 3 B B R 45, NN 51 & 2 3 4
PHMZAM G . MEFIEE R F— G FHER, 25 1 K2 B RBOAR AR 1 3
BRALR O] BRI HS , 1A B A W TT RE BTk . 4075 22 o 4 o 0 20 4 10 T o A58 I A7 7 L T D 4 1Y)
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Do Pyramidal Layers Lower the Political Costs of SOEs?
An Empirical Study Based on Managers’ Incentives

Zhou Jing., Xin Qingquan

(School of Economics and Business Administration, Chongqing University » Chongqing 400030, China)

Abstract: Using the data of Chinese state-owned listed firms from 2004 to 2013, this
paper examines the effect of pyramidal layers of state-owned enterprises on managers’ in-
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centive contracts, and the differences of the above effect under different political connec-
tions. It shows that the longer the pyramidal layers of state-owned enterprises is, the
stronger the correlation between executive compensation and accounting performance is
and the more manages are likely to be replaced owing to bad accounting performance;
meanwhile, in the sample of managers without political connections, the above phenome-
non is more obvious. These above results indicate that the pyramid structure of state-
owned enterprises is a kind of institutional arrangement of government decentralization,
and reduces the political costs state-owned enterprises face. However, it also finds that for
enterprises with good performance, too long pyramidal layers may lead to excessive power
of managers, resulting in executives’ compensation manipulation. These findings provide
policy implications for deepening the reform of state-owned enterprises.

Key words: pyramidal layer; executive compensation; executive turnover; political

cost
(RS R 1D

(k4% 28 )
administration governance to economic governance, the feature of administrative executive
appointment and dismissal in SOEs is difficult to be ignored. This paper has a hand collec-
tion of hometown information and position changes of provincial SOEs’ chairmen and gen-
eral managers from 2004 to 2014, and employs hometown information to distinguish
whether they are tongxiang with the secretaries of provincial party committees and the
heads of organization departments. It explores the effect of tongxiang guanxi on provincial
state-owned enterprises’ executive promotion for the first time. It {inds that tongxiang
guanxi has a positive impact on the promotion probability of the heads of provincial state-
owned enterprises, and this positive impact is more obvious in the sample of the heads of
provincial state-owned enterprises with political connections. Additionally, it uses the cut
of deputy leaders as an exogenous event and tests whether there are differences in the posi-
tive effects of tongxiang guanxi with the heads of organization departments on the promo-
tion probability of the heads of provincial state-owned enterprises before and after the cut
of deputy leaders. It shows that the heads of provincial state-owned enterprises with tongx-
iang guanxi with the heads of organization departments have higher promotion probability
after the cut of deputy leaders, further confirming the rationality of hypotheses.

Key words: provincial state-owned enterprises’ executive promotion; tongxiang

guanxi; political connection; corporate governance
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